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CHRISTMAS CLUB 





The late 

Herbert F. RawIll, 
founder of 
Christmas Club, 
A Corporation 














a corporation 


WILL AGAIN THIS YEAR PRESENT THE 


Herbert F. Rawll 


Memorial Awards Competition 


* © 8 


$10,000 IN AWARDS - 1ST AWARD $2,000 
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A staff representative will be glad to give 
you full particulars on request. 


Christnas Club 
K Corporation 


FOUNDED BY HERBERT F. RAWLL 


230 PARK AVENUE, NEW YORK 17, N.Y. 

















FOR THE BEST LETTERS ON THE SUBJECT 


“How Christmas Club and Financial Institutions 


help me to obtain financial security” 


The originators of the Christmas Club Plan will make 414 
generous awards totaling $10,000 in cash to Christmas Club 
members in financial institutions using the services of 
Christmas Club, A Corporation. 

Competition begins November 15, 1952—closes January 12, 1953. 


Herbert F. Rawll’s faith in the ability of people to help 
themselves to financial security has been justified by the 
millions of Christmas Club members in the thousands of 
financial institutions that use Christmas Club as a vehicle 
to promote greater understanding of the financial services 
they offer to the public. 








7indepen 
Ra Banker 








VOLUM 
306 WCCO BUILDING oud ee 
MINNEAPOLIS, MINNESOTA 
Telephone BRidgeport 4478 October 1952 
* 
ROGER J. LEWIS ARNOLD KADUE q 
Publisher Business Ts 33ue 
and Editor Manager - 7 vals 
Bane a ae Independent Bankers Breakfast Promises Another Sell-Out . 5 
reulation | 
shin act scl 78th Annual A.B.A. Convention All Set in Atlantic City 7 
DONALD lL. BUCK Program of the A.B.A. Convention ; 4 10 
General Auditor 
The Truth About the A.B.A. 1937 Boston Rinshisien 
ae screed er oa - By Charles F. Zimmerman ‘ ; ‘ 11 
por sufi gene ie Crimson Clover Fell On Alabama , . . . . 17 
— CORNS The Banker’s Stake in Free Enterprise 
wor, — By Senator John J. Sparkman . , ; ‘ : 21 


Bank Management and 
Auditing Department 


W. H. STREED Aud These Monthly Features... 


Production Supervisor 


- Forum 2 

fo Se Oe Cover Picture: Meet You On the Boardwalk! ‘ , 2 
Minneapolis, Minnesota Secretary's Monthly Membership Letter. : . , 18 

* Around the Nation ‘ R ‘ ; , ; ‘ : 23 

Subscription Rates Classified Ads. : P ‘ ; ; , ; . 24 

Single Subscription for One What’s Your Problem? F : . : ; ‘ 27 
Year (12 issues) $6.00 After Hours ‘ . . ‘ . P , , ‘ 29 
ees oe Ideas for Better Banking. ‘ ‘ ; ‘ , : 30 
only $4.50 Each) $13.50 Editorials 32 


Group Subscriptions of 4 or More 
Copies Each Month for One Year Are 
at the Rate of Only $4.00 Each. 








ey Cr he ee 
re ADVERTISING REPRESENTATIVES 
Advertising Rates on Request. McDERMOTT-VOLCKMANN & CO. JAMES A. WARD 
* 550 Fifth Avenue 800 N. Clark St. — Suite 229 
Advertising Forms Close on the Telephone PLaza 7-3742 Telephone Whitehall 4-6396 
10th of Each Month. New York, New York Chicago, Illinois 
The Independent Banker is Mailed On or About 
the Ist of Each Month. KEITH H. EVANS KEITH H. EVANS 
ae 3757 Wilshire Boulevard 593 Market Street — Room 304 
Entered as Second-Class Matter at the Post Office Telephone DUnkirk 8-2981 Telephone YUkon 4-2480 





at Minneapolis, Los Angeles, California San Francisco, California 





FORUM 


Sirs: 





I could not help but note in your September issue, my photograph 
alongside that of the Democratic Presidential candidate, Adlai Stevenson, 
calling attention to the similarity or likeness. My wife has commented that 
there is some likeness, but that I am better-looking. Every now and then she 
says something nice about me. However, I wish to say that Mr. Stevenson and 
I are completely incompatible when it comes to our political party affiliation. 

I have been intending to write you regarding The Pumphrey Plan. I 
think this is an excellent idea and that Mr. Pumphrey is to be commended for 
originating it. You and your fine publication are deserving of the gratitude of 
the Independent Bankers Association for your contribution to this plan. Your 
magazine has greatly aided the cause of the I.B.A., and has served us well. 


Every member of the Association should be a subscriber. 

As the records will reveal, about 95% of the banks in Wyoming belong 
to the Independent Bankers Association. I am both proud and happy to make 
this statement. Therefore, | wish to join in the plan and do my part. 

You will therefore furnish me with the names from your list of pros- 
pective members for our Association in the number of 10 banks. I shall 
immediately join the program and remit to you for the cost. 

With kindest personal regards and best wishes, I am, sincerely, 


President, Bank ef Commerce 
Sheridan, Wyo. 


x*k 


Sirs: 

Our dealings with the Develop- 
ment Credit Corporation of Maine 
(The Independent Banker, September 
1952) are the same as those of all 
Maine banks. This credit corporation 
was set up to make business loans 
that cannot be made directly by banks 
themselves. 

The money that is loaned by the 
Development Credit Corporation is 
raised by discounting their own notes, 
which are split up among all the 
banks of the state on a pro rata 
basis. 

We are holding several notes of 
theirs which represent loans made by 
them over the past two years; how- 
ever, our obligation is directly with 
the Development Credit Corporation. 

Perry T. Barker 
Treasurer, Lincoln Trust Co. 
Lincoln, Maine 


ca 
SIRS: 

DEVELOPMENT CREDIT CORP OF 
MAINE WELL KNOWN TO US OUR RELA- 
TION SATISFACTORY THE CORPORATION 
HIGHLY REGARDED 

WILTON TRUST CO 


WILTON MAINE 
* 
Sirs: 

In view of the fact that I happen 
to be president of the Development 
Credit Corporation of Maine, along 
with a few other activities, I must 
refrain from blowing the corporation's 
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Guy STURGEON 


xk** 


horn at this time. Needless to say, 
both banks with which I am connect- 
ed — Biddeford Savings Bank and 
the First National Bank of Bidde- 
ford —- are members of the corpora- 
tion and are very happy to be useful 
to it. 

Arthur F. Maxwell 
President, Biddeford Savings Bank 
Biddeford, Maine 


ob 


Sirs: 

Thank you for your kindness in 
sending several copies of your Sep- 
tember issue in which my _ story 
(“New Hope for Small Business’’) 
appeared. I thought you did an excel- 
lent job. Please let me wish you con- 
tinued success for your fine magazine. 

Earle Doucette 
Publicity Director, 
Maine Development Commission 
Augusta, Maine 


x** 
Sirs: 


I am surprised at the comment. 


stirred up by my letter in the Forum 
of your April issue. In view of the 
intimation of a somewhat “soft’’ atti- 
tude on my part, I would like to re- 
peat two statements made in my 
letter: 

1. “Most certainly, we want hold- 
ing-companies and branch-banks reg- 
ulated exactly as banks are regu- 
lated”’. 

2. We want them (holding-com- 
pany banks) to have no advantage 
over independent banks, and we must 








It's back to Atlantic City and its 
world-famed 8-mile-long Board- 
walk for the 78th annual Ameri- 
can Bankers Association conven- 
tion, September 28-October 1. 

It’s there you'll meet your old 
friends from all over the country, 
some of them for the first time 
since the Chicago convention a 
year ago, some of them for the 
first time in even longer than that. 

It’s there you'll attend this year’s 
important Independent Bankers 
Breakfast, the morning of Monday, 
September 29. 

It's there you'll catch a little 
leisure in the sunshine, probably 
enjoy a dip in the cool, foamy surf. 

Meet you on the Boardwalk! 

(Photo by H. Armstrong Roberts). 





be ready to throw the full weight of 
our Association into action to this 
end. 

I know no way to state the inde- 
pendent banker’s position stronger. 

Honey attracts more flies than vin- 
egar. Rough-and-ready methods rare- 
ly achieve entirely pleasant results. 
Strong-arm and rough-shod tactics 
too often leave ugly scars. However, 
I believe in being entirely forthright. 
We have to live and work with hold- 
ing-company bankers and they have 
to live and work with us. In most 
cases, they get more from us than we 
do from them. I think our holding- 
company banker friends must be 
kept informed of this, but without 
antagonism or bitterness. 

To illustrate, on December 31, 1951, 
the three large Twin Cities holding- 
company banks had $1,084,000,000 of 
deposits. According to the “Finance” 
magazine computation published Feb- 
ruary 15, 1952, $249,800,000 of this 
was correspondent bank deposits. Of 
the 1,283 banks in the Ninth Federal 
Reserve District, probably 800 are 
independent banks. It doesn’t take 
any imagination to see that a tre- 
mendous lot of this $250 million of 

(Continued on Page 4) 
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All Bankers 
Are Cordially Invited 






TO THE ANNUAL 


INDEPENDENT BANKERS 
BREAKFAST 


® 


8 A. M. MONDAY, SEPTEMBER 29 


TRIMBLE HALL, CLARIDGE HOTEL 
BOARDWALK, ATLANTIC CITY 


HON. BURNET R. MAYBANK 


U. S. Senator from South Carolina 
Chairman, Senate Banking and Currency Committee 


Will Speak On 


“STATES’ RIGHTS IN BANKING LEGISLATION” 


(The Boston Resolution, reaffirmed at Houston and Detroit, 
emphatically places the American Bankers Association 
squarely in back of state autonomy over banking and in 
opposition to branch banking privileges over state lines, 
by any device, directly or indirectly). 


Last year at Chicago many were unable to obtain seats. Due 
to limited capacity, your immediate reservation is suggested. 


FOR TICKETS, PLEASE ADDRESS: 
MR. R. F. HOLLISTER, EXECUTIVE MANAGER 


BREAKFAST $2.00 PER PERSON TWELFTH FEDERAL RESERVE DISTRICT 



























INDEPENDENT BANKERS ASSOCIATION OF THE 


(INCLUDING TAX AND GRATUITY) 802 FAILING BUILDING - PORTLAND 4, OREGON 
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Sep. 25-28 
Sep. 28-Oct. 1 
Sep. 29 

Sep. 29-Oct. 2 
Oct. 5-8 
Oct. 6-9 


Oct. 13-14 


Oct. 14-15 
Oct. 17-18 
Oct. 19-21 
Oct. 19-22 
Oct. 19-22 
Oct. 20-23 
Oct. 27-30 


Nov. 5-7 
Nov. 10-11 


Nov. 10-11 
Nov. 13-14 
Nov. 20-22 
Nov. 30-Dec. 5 


Mar. 22-24 
May 15-16 








Up and Coming 
ENTER THESE IN YOUR DATEBOOK NOW ! 


National Assn. of Supervisors of State Banks at Lord Baltimore Hotel, 
Baltimore, Md. 

Association of Bank Women at Hotel Dennis, Atlantic City, N. J. 

American Bankers Assn. at Atlantic City, N. J. 

Independent Bankers Breakfast at Claridge Hotel, Atlantic City, N. J. 

Mortgage Bankers Assn. of America at Conrad Hilton Hotel, Chicago, Ill. 

Controllers Institute at Sheraton-Cadillac Hotel, Detroit, Mich. 

National C Finance Assn. at Chalfonte-Haddon Hall Hotel, 
Atlantic City, N. J. 

American Bankers Assn. Public Relations Workshop at Ridpath Hotel, 
Spokane, Wash. 

Connecticut Savings Assn. at Mountain View House, Whitefield, N. H. 

New Hampshire Savings Assn. at Mountain View House, Whitefield, N. H. 

Kentucky Bankers Assn. at Brown Hotel, Louisville 

lowa Bankers Assn. at Hotel Fort Des Moines, Des Moines 





- Consumer Bankers Assn. at The Greenbrier, White Sulphur Springs, W. Va. 


Financial Public Relations Assn. at Hotel del Coronado, Coronado, Calif. 

National Association of Bank Auditors and Comptrollers at Hotel 
Schroeder, Milwaukee, Wis. 

New York Savings Assn. at Greenbrier and Cottages, White Sulphur 
Springs, W. Va. 

American Bankers Assn. Regional Savings and Mortgage Conference at 
Hotel Nicollet, Minneapolis, Minn. 

Nebraska Bankers Assn. at Hotel Cornhusker, Lincoin 

Mid-Continent Trust Conference, at Adolphus Hotel, Dallas, Texas 

Arizona Bankers Assn. at Arizona-Biltmore Hotel, Phoenix 

Investment Bankers Association of America at Hollywood Beach Hotel, 
Hollywood, Fla. 


Independent Bankers Assn. of America at Ansley Hotel, Atlanta, Ga. 
North Dakota Bankers Assn. at Clarence Parker Hotel, Minot 




















Need an aggressive bank in the 
rich Central South area? 


Choose Third National, one of the nation’s 
fastest growing banks ....a deposit gain 
of 45.6% in the past three years... . re- 
sources in excess of $145,000,000. 


THIRD NATIONAL BANK 


NASHVILLE, TENNESSEE 
MEMBER F. D. I. C. 
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(Continued from Page 2) 


correspondent business is independent 
correspondent business. Yet, in spite 
of this, one of the groups tried to 
force its way into Richfield with the 
hopes of getting another paltry $6 
or $8 million of deposits. 

I agree heartily that the Indepen- 
dent Bankers Association should move 
in to stop this, though I disagree with 
a bitter little story about the incident 
that appeared in one of the banking 
publications. I have told some of my 
holding-company friends about this, 
straight from the shoulder. 

I have also discussed the holding- 
company bill with some of these 
bankers. I have told them forthrightly 
and without bitterness that I felt 
they should cooperate with the Inde- 
pendent Bankers Association to get 
a good, sound holding-company bill 
passed and settle the problem. Some 
day, just the right Congress might 
pass just the wrong kind of a holding- 
company Dill. 

Independent bankers not only have 
a right to organize; it is a must. 
Their holding-company banker friends 
recognize this fact. In my opinion, 
controversial issues between the two 
types of banking — group and inde- 
pendent — should be openly discuss- 
ed between country bankers and the 
holding-company bank _representa- 
tives, and between others from both 
sides of the fence. Nothing solves 
problems sooner than open discussion. 
I do not believe in trying to carry 
water on both shoulders. 

I again quote from my letter: 
“There is no occasion for antagonism 
toward branch or holding-company 
banks”. 

There is occasion and a definite 
necessity for open and frank discus- 
sion between all parties concerned, 
with the hope of a settlement of what 
should be considered mutual prob- 
lems, not sharp differences. 

— President of a Minnesota bank, 

name withheld by request. 
kk 





Sirs: 

Please give us the information 
about getting some Reichsmarks, as 
described in the “Ideas” column of 
the September issue. 

Wm. Buxton III 
President, 
Peoples Trust & Savings Bank 
Indianola, Iowa 
xk * 
Sirs: 

It was nice to find the picture of my 
good friend, Guy Sturgeon, in your 
September issue. Colorado is planning 
to vote for him. He is one fine guy, 
and capable in every way. 

Elwood M. Brooks 
President, Central Bank & Trust Co. 
Denver, Colo. 
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Independent Bankers Breakfast 
Promises Another Sell-Out 


a FOR independent banking 
will throng the Claridge Hotel's 
Trimble Hall in Atlantic City on 
Monday, September 29, for the an- 
nual Independent Bankers Breakfast. 

As the two sponsoring organiza- 
tions — Independent Bankers Asso- 
ciation of the 12th Federal Reserve 
District and Independent Bankers As- 
sociation of America — cleared the 
decks for the big event, indications 
were that attendance will soar to 
another all-time high, surpassing 
even last year’s tremendous affair in 
Chicago. The call for early reserva- 
tions had its effect, according to 
officials of the two Associations. A 
sell-out is assured. 

The leading figures in the nation’s 
banking, bank supervisory and gov- 
ernmental financial circles will oc- 
cupy the long headtable. Toastmas- 
ter again will be the genial Harry 
J. Harding, president of First Na- 
tional Bank, Pleasanton, California, 


who is president and sparkplug of 
the 12th District I.B.A. 
Senator Will Speak 
Appropriately, the principal 
speaker at the Breakfast will be one 
of the country’s long-time champions 
of independent banking, free enter- 
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Top Brass in Banking and Government 
Will Turn Out September 29 at Atlantic City 


prise, and the dual banking system: 
Burnet R. Maybank, United States 
senator from South Carolina, chair- 
man of the Senate committee on bank- 
ing and currency. Senator Maybank 
will discuss “States’ Rights in Bank- 
ing Legislation”. 

Burnet R. Maybank served as a 
member of the first state bank con- 
trol. board of South Carolina, whose 


- 
i 
- 
cs 





HARRY J. HARDING 
Your breakfast toastmaster. 


state banking laws are considered a 
model throughout the entire nation. 
An indication of the satisfaction of 
South Carolina’s bankers with their 
own state system and their complete 
independence of Washington, is 
found in the fact that only four or 
five of the state’s 137 banks belong 
to the Federal Reserve system. A 
member of Senator Maybank’s statf 
is authority for the statement that 
there has not been a single bank 
failure in South Carolina since pas- 
sage of the banking law in the early 
°30s. Senator Maybank, as governor. 
cooperated in every possible way 
with the state banking department, 
and was rated a “model governor” 
hy the state’s banking fraternity. 


Champions States’ Rights 


Throughout the long hearings on 
the bank holding-company bills, Sen- 
ator Maybank repeatedly emphasized 
the sacredness and sovereignty of an 
independent state banking system, 
and his fear of the possible central- 
ization of the banking system in 
Washington. At the same time, how- 
ever, he has cooperated in every leg- 
islative effort to facilitate and en- 
courage an efficient operation of the 
national banking system. 
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JOHN W. SNYDER 
Treasury head on guest list. 


He has maintained that the only 
way it is possible to preserve the 
private enterprise system in the field 
of money and credit is by maintain- 
ing a strong, healthy, efficient-func- 
tioning dual banking system. During 
the hearings on S. 1775, a bill to pro- 
vide for supplemental reserve re- 
quirements for insured banks, he 
fought vigorously the efforts of the 
Federal Reserve board to extend con- 
trols over credit requirements to the 
state banks. 


The prominent part Senator May- 
bank played in the bank holding-com- 
pany legislation and his cooperation 
with Senator A. Willis Robertson of 
Virginia in working out and offering 
substitute legislation designed in part 





R. F. HOLLISTER 
12th District 1.B.A. secretary. 
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ORVAL W. ADAMS 
Dual banking system defender. 


to reduce to the very minimum the 
potential powers of the Federal Re- 
serve board over the state banking 
system in connection with the pro- 
posed administration of the bank 
holding-company law, attracted much 
attention. It has always been the 
Senator’s firm conviction, say those 
closest to him, that a bank holding- 
company bill could be enacted with- 
out interfering with the sovereignty 
of the state banking system. 


Heads Banking Committee 

Senator Maybank, as chairman of 
the Senate banking and currency 
committee, also sponsored and had 
enacted legislation to provide for a 
two-way street for merger and con- 
solidation of state banks and national 
banks (5. 2128 and S. 2252). 

Burnet Rhett Maybank was born 
in Charleston, South Carolina, on 
March 7, 1899. He graduated from 
Porter Military Academy and the 
College of Charleston. A veteran of 
World War I, he married Elizabeth 
deRosset Myers in 1923. Mrs. May- 
bank died in 1947, and in the follow- 
ing year (1948) the Senator married 
Mrs. Mary Cecil. There is one son, 
Burnet, Jr., and two daughters, Mrs. 
George D. Paul, and Elizabeth. 

Cotton Exporter Maybank served 
as an alderman in Charleston in 
1937-1930, and as mayor of the city 
in 1931-38. Then the citizens of his 
state called him to the governorship, 
where he served in 1939-1941. A 
delegate to all city, county, state and 
national conventions of the Demo- 
cratic party since 1930, Senator May- 


MAPLE T. HARL 
Scheduled for headtable. 


bank also has been national com- 
mitteeman. He was appointed by 
President Franklin Roosevelt to the 
Public Works Administration, and 
by President Truman to membership 
on the American Battle Monuments 
Commission. He was elected U. S. 
senator to finish the unexpired term 
of James F. Byrnes in 1941, was 
elected to the post in 1942 and re- 
elected in 1948. 

“This year’s Independent Bankers 
Breakfast means a great deal to the 
cause of independent banking,” said 
Secretary Ben DuBois of the I.B.A. 
in a bulletin to his membership on 
September 9. “No independent bank- 
er who is at the A.B.A. convention 
should miss it.” END 





JAMES E. SHELTON 
Former A.B.A. head will attend. 
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78th Annual A.B.A. Convention 
All Set In Atlantic City 


Guy Sturgeon Appears Leading in Contest 


For Vice Presidency of the Association 


As AMERICA’s independent bankers 
head for Atlantic City and the 78th 
annual convention of the American 
Bankers Association, September 28- 
October 1, their chief interest in the 
meeting probably centers around the 
candidacy of their own Guy Sturgeon 
for the A.B.A. vice presidency. 

The popular, smiling Sturgeon, 
who only last May completed a term 
as president of the Independent Bank- 
ers Association of America, appear- 
ed to be running strongly in the 
minds of A.B.A. members as conven- 
tion-time approached. His long-time 
record of outstanding service to the 
A.B.A. and sterling leadership of the 
nation’s independent banking frater- 
nity in the I.B.A. were believed to 
have given him the inside track for 
victory at Atlantic City. 

Mr. Sturgeon rounds out his term 
as president of the state bank divi- 
sion at this convention. Previously he 
served the A.B.A. as a member of the 
state bank division’s executive com- 





EVERETT D. REESE 
His hat was in ring first. 
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mittee in 1948-49, as chairman of the 
committee in 1949-1950, and as divi- 
sion vice president in 1950-195]. In 
his own Wyoming Bankers Associa- 
tion, he is a former president and ex- 
executive councilman. The only man 
in the nation’s banking history to 
have served simultaneously as head 
of the A.B.A.’s state bank division 
and president of the Independent 
Bankers Association, Mr. Sturgeon 
represents Wyoming on the execu- 
tive council and the important legis- 
lative committee of the I.B.A. 

Opposing him for the A.B.A. pres- 
idency is Everett D. Reese, president 
of Park National Bank, Newark. 
Ohio. Engaged in banking since 1926, 
Mr. Reese is a former president of 
Ohio Bankers Association. former 
member of the executive council and 
federal legislative council of the A. 
B.A.. member of the small business 
credit commission since its inception 
and chairman since 1948, member of 
the credit policy commission since 
1949, faculty member at the Gradu- 
ate School of Banking since 1949 
and lecturer at the University of Wis- 
consin’s school of banking. 


Two Seem Certain 

No contest looms for the presi- 
dency, lowa’s W. Harold Brenton ad- 
vancing from vice president. And 
William R. Gladney of 
probably will win another term as 
treasurer, to which post he was 
elected last year. 

Election of A.B.A. officers will 
highlight the final business session 
of the general convention on Wednes- 
day morning. October 1. 

This is Atlantic City’s eighth time 
to entertain the American Bankers 
Association, and the first since 1947. 
The convention was held there also 
in 1907, 1917, 1923, 1925, 1931, 1940. 


Registration, educational displays, 


Louisiana 





general convention sessions and some 
entertainment events will take place 
at Convention Hall. Division and 
committee meetings are slated for 
several of the neighboring Board- 
walk hotels. Attendance is expected 
to exceed 6,000, possibly exceed the 
all-time high hung up by Chicago a 
year ago. 

With the big Independent Bankers 
Breakfast on Monday morning and 
the annual Agricultural Breakfast of 
the A.B.A. on Tuesday, conven- 
tioneers are assured of two rousing 
starts to the convention’s business 
days. Toastmaster at the Indepen- 
dent event will be California’s Harry 
Harding, president of the Indepen- 
dent Bankers Association of the 12th 
Federal Reserve District, and at the 
Agricultural Breakfast the role will 
be filled by Arkansas’ W. W. Camp- 
bell, chairman of the A.B.A.’s agri- 
cultural commission. 

Entertainment highlights will in- 
clude the popular reception and tea 





GUY STURGEON 
More honors for him? 
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enjoy yourselves ... and Welcome! 
THE EDGEWATER NATIONAL BANK THE FIRST NATIONAL BANK 
Edgewater, New Jersey Englishtown, New Jersey 
THE HILLSDALE NATIONAL BANK RIVERSIDE TRUST COMPANY 
Hillsdale, New Jersey Riverside, New Jersey 





HE PLUSH CARPET is laid out for 
you on the world-famous Boardwalk 
in Atlantic City .. . host again to 
the American Bankers Association 
for the eighth time . . . come, relax, 
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W. HAROLD BRENTON 
He'll move to the top. 


on Sunday afternoon, a concert by 
the Philadelphia Orchestra under the 
baton of Eugene Ormandy that eve- 
ning, a ladies’ fashion show and 
luncheon Monday nvon, and a musi- 
cal program Tuesday evening featur- 
ing leading stars of opera, movies, 
television and radio. 

The musical treats on Sunday and 
Tuesday evenings will be at the War- 
ner Theatre, the Philadelphia Clear- 
inghouse Association banks sponsor- 
ing the former and the A. B. A. itself 
the latter. Howard Lanin’s orches- 
tra will appear Tuesday night. 

A long list of outstanding speak- 
ers has been lined up to address the 
general sessions and the division 
meetings. The complete program. 





FRANK M. TOTTON 
Famed speaker on deck again. 


October 1952 





SENATOR A. WILLIS ROBERTSON 
Virginian a program headliner. 


with names of speakers. their sub- 
jects, and times and places of all 
convention functions, will be found 
on Page 10. 

Division elections are expected to 
find Montana’s B. M. Harris succeed- 
ing Wyoming’s Guy Sturgeon as 
president of the state bank division, 
Pennsylvania’s T. Allen Glenn, Jr. 
following Indiana’s Charles H. 
Buesching in the national bank divi- 
sion, Pennsylvania’s Robert A. Wil- 
son advancing in the trust division 
to succeed Missouri’s Joseph W. 
White, and Minnesota’s Wendell T. 
Burns becoming president of the sav- 
ings and mortgage division, replac- 
ing Massachusetts’ Joseph Earl Perry. 

Several special-train movements 


W. W. CAMPBELL 
Heads agricultural commission. 





C. FRANCIS COCKE 
Will preside over convention. 


were under way in late September, 
bringing large groups of delegates 
to Atlantic City for the convention. 
In some cases the delegations were 
touring other sections of the East 
and near-South in advance of the 
meeting, in others the sightseeing 
portions of the tours were to be made 
following the convention. 

New Jersey’s host bankers spent 
September putting the finishing 
touches on the maze of plans for the 
big meeting, so that everything would 
be ship-shape along the Boardwalk 
for the advance contingents. 

Next month’s issue of THE INDE- 
PENDENT BANKER will present exclu- 
sive stories and pictures of the con- 
vention. END 


DR. T. V. SMITH 
Featured on general program. 
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Complete A.B.A. CONVENTION Program 


EDITED FOR EASY READING 


SUNDAY, SEPTEMBER 28 


10:00 a.m. to 

4:00p.m. -— ANNUAL MEETINGS of the various 
commissions, committees and 
councils. 

4:00 p.m. —RECEPTION AND TEA in Vernon 
Room, Garden Room and English 
Lounge of Haddon Hall. 

8:45 p.m. — CONCERT by Philadelphia Orches- 


tra, conducted by Eugene Orman- 
dy, courtesy member banks of 
Philadelphia Clearinghouse Asso- 
ciation. Warner Theatre. 


MONDAY, SEPTEMBER 29 


— SAVINGS AND MORTGAGE DIVI- 
SION meeting in Haddon Hall, 
Rutland Room. 

Address of the President: “Thrift 
Banking in the Great Transition”, 
by Joseph Earl Perry, president of 
Newton Savings Bank, Newton, 
Massachusetts. 


Address: “Banking on Youth’, by 
Frank M. Totton, vice president 
of Chase National Bank, New 
York. 


—STATE BANK DIVISION meeting 
in Haddon Hall, Vernon Room. 

Address of the President, by Guy 
Sturgeon, president of Bank of 
Commerce, Sheridan, Wyoming. 

Address: “Audits and Internal Con- 
trols”, by Alexander Chmielewski, 
bank commissioner of Rhode 
Island, Providence; president, Na- 
tional Association of Supervisors 
of State Banks. 

Address: “20 Years of Progress in 
Bank Management”, by Robert 
M. Hanes, president of Wacho- 
via Bank & Trust Company, Win- 
ston-Salem, North Carolina. 


-- LADIES’ LUNCHEON AND FAS- 
HION SHOW produced and 
staged by John Wanamaker of 
Philadelphia and New York, Con- 
vention Hall. 

—NATIONAL BANK _ DIVISION 
meeting in Haddon Hall, Vernon 
Room. 

Address of the President, by Charles 
H. Buesching, president of Lin- 
coln National Bank & Trust Com- 
pany, Fort Wayne, Indiana. 

Address, by Preston Delano, comp- 
troller of the currency, Washing- 
ton, D.C. f 

Address: “Bank Management Prob- 
lems in This Defense Economy”, 
by H. Frederick Hagemann, Jr., 
president of Rockland-Atlas Na- 
tional Bank, Boston. 

Address: “The Year Ahead”, by 
Walter E. Hoadley, Jr., economist 
of Armstrong Cork Company, 
Lancaster, Pennsylvania. 


10:00 a.m. 


10:00 a.m. 








12:00 m. 


2:00 p.m. 


2:00 p.m, 


8:00 a.m. 


9:15 a.m. 


8:45 p.m. 


9:15 a.m. 


—-TRUST DIVISION meeting in Had- 
don Hall, Viking Room. 


Call to order, by Joseph W. White, 
vice president of Mercantile Trust 
Company, St. Louis; president, 
Trust Division. 


Greetings, by Jay Knox, chairman 
of the trust committee, New Jer- 
sey Bankers Association; trusc 
officer, First Camden National 
Bank & Trust Company, Camden. 


Address of the President, by Mr. 
White. 


Address: ‘‘The Olympics — And the 
Trust Business’, by Samuel C. 
Waugh, president of First Trust 
Company, Lincoln, Nebraska. 


TUESDAY, SEPTEMBER 30 


— AGRICULTURAL BREAKFAST in 
Haddon Hall, Vernen Room. 


Address, by Dr. Lewis Webster 
Jones, president of Rutgers Uni- 
versity, New Brunswick, New 
Jersey. 


— FIRST GENERAL SESSION in 
Convention Hall, ballroom. 


Call to order, by President C. Fran- 
cis Cocke, president of First Na- 
tional Exchange Bank of Roan- 
oke, Virginia. 


Invocation, by Brigadier James Hen- 
derson of the Salvation Army, 
Atlantic City. 


Address of the President, by Mr. 
Cocke. 


Address, by U. S. Senator A. Willis 
Robertson of Lexington, Virginia. 


—MUSICAL PROGRAM featuring 
Lauritz Melchior, Robert Merrill 
and Marguerite Piazza of Metro- 
politan Opera Company, New 
York. Warner Theatre. 


WEDNESDAY, OCTOBER 1 
—SECOND GENERAL SESSION in 
Convention Hall, ballroom. 

Call to order, by President Cocke. 
Address, speaker to be announced. 


Address, by T. V. Smith, professor 
of poetry, politics and philosophy, 
Maxwell Graduate School of Citi- 
zenship and Public Affairs, Syra- 
cuse University, Syracuse, New 
York. 


Report of Resolutions Committee. 


Report of Nominating Committee, 
and Election of Officers. 


Inauguration of Officers. END 
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The Truth About the 
A.B.A. 1937 Boston Resolution 


Reported by a Member of the Committee 
That Worked for Three Days on the Wording To Be Used 


Sy Charlee 7. Zimmerman 


PPP PP PIPPI SPSS 

(Editor's Note: One of the nation’s honest-to-goodness wheelhorses in the 
long fight against banking and credit monopoly and concentration, and to pre- 
serve America’s dual banking and free enterprise system, is Pennsylvania’s 
Charlie Zimmerman, former secretary of the Pennsylvania Bankers Association, 


(In last month’s issue of THE INDEPENDENT BANKER, Mr. Zimmerman pre- 
sented a statement outlining the tremendous importance of every independent 
banker’s joining with the two great Independent Bankers Associations to force 
the enactment of appropriate legislation to curb the expansion of branch bank- 
ing and holding-company banking. 

(In the accompanying article he traces the history of the famous “Boston 
Resolution” of the American Bankers Association, the concepts of which are 
embodied in the Spence bill (H. R. 6504), which has the unqualified support 
of the two Independent Bankers Associations and which is now being pondered 
by Congressional committees ). 





Bert Chamberlain knew the score, 
because the First Security Corpora- 
tion of Utah, with headquarters in 
Ogden, had bought up nine banks 
and there was street talk of First 
Security’s forming an alliance with 
Transamerica. The meanine of the 


Lf 

Ris ONLY WAY to get the real mean- 
ing of the Boston (1937) Resolution 
of the American Bankers Association 
as it applies to branch banking and 
holding-company banking, is to re- 
view the events out of which the A. 
B.A. took this action to bind its divi- 
sions, sections, committees and com- 
missions to support “the autonomy 
of the laws of the separate states 
with respect to banking”, and to op- 
pose “any proposal or device (italics 
are mine) looking to the establish- 
ment of ‘branch banking privileges’ 
across state lines, directly or indi- 
_ rectly”. 

This two-way resolution was adopt- 
ed at the insistence of the executive 
committee of the state bank division 
of the A.B.A., directed by H. M. 
Chamberlain of Salt Lake City, then 
president of the division, who had 
succeeded in a move to have the exe- 
cutive committee of the division in- 
creased and thereby enabled to take 
its rightful place in the Association, 
as exponent of state-chartered mem- 
ber banks and of the dual banking 
system. 


October 1952 





CHARLES F. ZIMMERMAN 
He was at Boston. 


Chairman of the Board, First National Bank 


Huntingdon, Pennsylvania 


Boston Resolution is clear as crystal 
to all who know its background. 


New Jersey Decision 

The U. S. Supreme Court New 
Jersey Decision. The February 1930 
Journal of Industry and Finance con- 
tains an article quoting the decision 
of the U. S. Supreme Court (263 U. 
S. Reports, Page 640) making valid 
the New Jersey law to prevent the 
spread of branch banking by restrict- 
ing holding-company ownership of 
bank shares to 10% of the stock of 
any bank or trust company or nation- 
al bank doing business in New Jer- 
sey. Thereby the court set the corner- 
stone of defense against branch 
banking in New Jersey by prohibit- 
ing holding-company ownership of 
bank shares above the 10% limit. 
And right there is the heart of the 
protection all unit banks should have 
against holding-company aggression. 


Cleveland Resolution 

The Cleveland Resolution of 1939. 
The first skirmish in the A.B.A. over 
the states’ right question as it relates 
to banking, took place at Clevelanl 
in 1930, when the hranch banking 
resolution came up for action. Here 
is the clause that by special action by 
the convention was added to the 1930 
resolution after it was presented by 
the resolutions committee: 

“The Association supports in every 
respect the autonomy of the laws of 
the separate states in respect to bank- 
ing. No class of banks in the several 
states should enjoy greater rights in 
respect to the establishment of 
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branches than banks chartered undet 
state laws.” 

This action was in full consonance 
with the U.S, Supreme Court decision 
as above, and marked final adoption 
by the A.B.A. of the states’ rights 
prinicple in’ our American dual 
banking system. 


The Glass Bill 

Section 19 of the Glass Bill. See- 
tion 19 of the Glass bill introduced 
in the Senate in 1932 was meant to 
destroy state autonomy in banking 
hy eiving national banks the right to 
establish branches across state lines, 
within a radius of 50 miles of the 
home office, It would also have nulli- 
fied the Supreme Court decision. 

The comptroller of the currency 
had sought by means of Section 19 to 
“stabilize banking”, his theory being 
that the weakness in the banking 
structure at that time was found only 
in non-metropolitan banks. 

One of the very few out-in-the- 
open champions of Section 19 among 
bankers was J. Cameron Thomson. 
head of Northwest Bancorporation, 
of Minneapolis. His bank holding- 
corporation like all the rest 
had been built without sanction of 
law. So, if the camel could only 
“vet its head under the tent” by en- 
actment of Section 19, thereby de- 
feating states’ rights in respect to 
chain banking, group banking and 
branch banking, there would be a 
much better chance for these promo- 
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JOSEPH EARL PERRY 
as president of the A.B.A.’s savings and mort- 
gage division, will speak to his members on 
“Thrift Banking in the Great Transition’, at 
the Atlantic City convention. 


tions to hold themselves together and 
prevent adoption of federal regula- 
tory laws. 

Karly in 1933, Section 19 of the 
Glass bill met its Waterloo. This 
episode in the U. S. Senate was the 
most thrilling in American banking 
history. As soon as the Glass bill 
was announced as the first item on 
the calendar after the Senate con- 
vened in January, Senators Long of 
Louisiana and Wheeler of Montana 
took up the cudgels in opposition 
to Section 19, The filibuster of See- 
tion 19 lasted three weeks. 

All of a sudden, thousands of tele- 
grams began to pour in on the mem- 
bers of the Senate, calling upon them 
to invoke cloture and to vote at once 
in favor of Section 19. The vote on 
cloture was defeated. 

When the debate on Section 19 
was taken up again in the Senate, 
speeches were made by different sen- 
ators that the telegrams all of 
them being of like import — had 
been inspired mainly by an appeal 
sent out by the secretary of North- 
west Bancorporation. The deluge 
was added to by another appeal in 
New York state, purporting to have 
been inspired by one of the telegraph 
companies. The names of hundreds 
and hundreds of firms that had sent 
the telegrams are printed in the Con- 
gressional Record. 

It was said on the floor of the Sen- 
ate that Cameron Thomson occupied 
a chair at the Senate chamber en- 





trance so he could buttonhole each 
senator in the interest of Section 19. 
Fortunately for the unit banks of the 
nation, Northwest Bancorporation 
and other bank holding-companies 
missed hitting the bull’s-eye in 1933, 
and Section 19 went the way of all 
flesh. But the end was not yet, even 
though the decision of the Supreme 
Court and the A.B.A. position adopt- 
ed in 1930, held firm. 


The Whirligig Whirls 

The Bank Holding-Company Whir- 
ligig Starts Turning. When we came 
to 1935, the bank holding-company 
whirligig really began to turn within 
the American Bankers Association. 
Men who were bent upon keeping a 
strong hand on_ holding-company 
banking throughout their chosen 
areas, felt keenly that the time had 
come for them to take the steering 
wheel in A.B.A. policies. Had not 
President Roosevelt put banks in his 
dog-house in 1934 when he told them 
at the Washington A.B.A. convention 
that banks would do about as he 
said ? 

Administration bureaus believed 
that because of RFC ownership of 
preferred shares of banks, they had 
an open road for calling the turn at 
the annual convention in respect to 
the officers of the Association, by con- 
trolling votes in the nominating com- 
mittee. Their 12-page pamphlet, 
Questions and Answers on Branch 
Banking, was widely distributed to 





ALEXANDER CHMIELEWSKI 
has taken “Audits and Internal Controls” as 
the subject of his address to the state bank 
division at the A.B.A. convention. He is Rhode 
Island’s banking commissioner. 
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the banks of the nation. It had been 
written by none other than Charles 
Wallace Collins, a former deputy 
comptroller of the currency, at the 
time in the employ of Transamerica 
Corporation. 

The subject matter of the pamph- 
let had been edited by E. G. Bennett, 
vice president of the First Security 
Corporation of Utah. For seven hee- 
tic months in 1935 the outlook for 
our dual system of unit banks was 
dark, indeed, in the fact that Mr. 
Bennett had been brought forward 
for the second vice presidency of the 
Association. However, the officers of 
the rank-and-file A.B.A. member 
banks took care of the situation at 
the New Orleans convention. 

Reserve City Bankers 

The Reserve City Bankers Take a 
Hand. In 1936, the Reserve City 
Bankers began a research program 
for the purpose of finding out 
whether or not all of the commercial 
banks in the United States should be 
unified under one supervisory autho- 
rity. The strength or weakness of 
banking in non-metropolitan areas 
was to be studied by a review of the 





He Was There, Too 


“Very definitely, holding-companies 
were in the minds of all of us who 
had anything to do with the Houston 
s. Leosi. 5 the ry " Dp testi y the 
Detroit Resolution, and what took 
place in the state bank division 
referred to by Charlie. .. . In other 
words, | believe that what Charlie 
says in his article is pretty accurate. 
| was there!’ 


Owal W. Adams 














published figures on a basis of com- 
parison over a given period. Unifi- 
cation of banking became the declar- 
ed objective of A. P. Giannini, with 
whom the writer served on the eco- 
homic policy commission of the A. 
B.A. 

During that summer, James H. 
Perkins, president of the National! 
City Bank of New York, of which 
Mr. Giannini was a director, made an 
address before the Texas Bankers As- 
sociation convention, in which he had 
this to say: “I don't believe that our 
country will ever be prepared to 
spread branch banking over a large 
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visiting in Chicago. 


LA SALLE AT WASHINGTON, 


O.. close association with many in- 
stitutions, large and small, makes it possible 
for us to be of service to your bank in many 


If you or your depositors have interests in 
Chicago, our experience and facilities, backed 
up by our philosophy of service, may prove es- 
pecially helpful to you. 

Our officers who will be in attendance are 
looking forward to seeing you at the 78th An- 
nual American Bankers Association Convention 
in Atlantic City, September 28 to October 1... 
and, of course, you arte always welcome when 


American National Bank 
and Trust Company of Chicago A 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


area, but I do think that. an unpre- 
judiced study brings one to the opi- 
nion that it should be permitted with- 
in restricted areas. . . . The last point 
I wish to touch upon is that of a uni- 
fied banking system. We are now 
operating under 49 different systems 

.. and I think that a sound banking 
structure and a unified professional 
banking organization offer adequate 
safeguards for a well-conceived uni- 
fied banking system.” 

Tied into the Reserve City Bank- 
ers’ research program was another. 
with Raymond H. Ball of Rochester, 
New York, as mentor. He was a sea- 
soned lawyer who had turned banker, 
and who became president of the 
New York State Bankers Association. 
He called for answers to the follow- 
ing questions: 


Three Questions 


@ Should our commercial bank- 
ing system be unified, instead of 
having 49 different systems loosely 
integrated under the Federal Re- 
serve system? 


@ Should we have unification of 
purely commercial banking? 
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CHICAGO 90, ILLINOIS 
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HARLAN L. SHATTUCK 


1481 SO. GAYLORD ST. 


@ What is to be done about the 
controversial question of branch 
banking ?, etc. 

In ways that have never been satis- 
factorily explained, the Society for 
Stability in Money and Banking be- 
came active late in 1936. A con- 
ference was held in New York city 
in December, having as its objec- 
tive — in part — that of “repairing 
the weak spots in the banking sys- 
tem”. Their questionnaire contained 
several items on “branch banking” 





DENVER 10, COLORADO 


that will be remembered by bankers 
as confusion worse confounded. The 
president of the society, Dr. Goodbar., 
favored branch banking within Fed- 
eral Reserve districts, regardless of 
states’ rights. Of course, the society 
and its work are best described by 
the resulting utter futility of their 
efforts. 
The McAdoo Bill 

The McAdoo Bill of 1937. Coming 
a bit closer home to the Boston 
Resolution, it is safe to assume that 








y 


| WHAT PRICE 


j 

Who knows what a mis-sort item costs 
a bank? We have encountered instances 
where as many as eighty-five man-hours 
were consumed before a check finally 
came to rest in its proper pocket. We 
have heard any number of claims with 
respect to the monthly costs of mis- 
sorts, but we have no way of determin- 
ing the accuracy of such claims. There 
can be no doubt that mis-sorts cost a lot 
of money and, with so many banks now 
studying the subject, we expect to get 
more information that is factual. 





Quite aside from the mis-sort aspect of 
check handling, the questions we often 
ask are “What does it cost to sort checks 
right?” and “How can delays be mea- 
sured when the sorting is done by inex- 
perienced people who just cannot read 
signatures?” For all we know, the delays 
caused by hard-to-read signatures may 
bulk up to a greater expense than the 
mis-sorts themselves. 


One thing we know. Checks bearing 
printed names are easier to read and 
therefore easier to sort and easier to file. 


Such checks cost more than checks which 


ieeeeeee. 


MIS-SORTS ? 





are not imprinted. The big question, 
therefore, is whether this additional cost 
can be recovered thru faster and more 
accurate handling. At this time we are 
not in position to give the answer, but 4 
we have several bank customers who tell E 
us without qualification that this extra 
cost actually can be recovered. We be- 
lieve them because we know they have 
made careful studies, but we would hesi- 
tate to make any claims of our own 
because we feel we first should compile 
a more complete experience record. 














What we are in position to answer are 
the questions which arise when a bank 
is contemplating furnishing imprinted 
checks to all accounts. The problems 
of splitting a million checks into ten 
thousand individual orders are relatively 
simple for us because we have encoun- 
tered them before and know how to 
smooth them out. So, if your bank is 
in the process of determining mis-sort 
costs, and is debating the question of im- 
printed checks for all accounts, we offer 
you our experience without obligation. 
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every banker in America at that 
time would have needed no more 
than a single guess about the true 
origin of the provisions of the bil! 
introduced in the Senate that year by 
Senator William G. McAdoo of Cali- 
fornia, which would have permitied 
national banks to operate branches 
anywhere within a Federal Reserve 
district. Almost as soon as the bill 
was introduced, Transamerica Cor- 
poration made adjustments so that 
it would “be in a position to estab- 
lish one of the first and largest dis- 
trict-wide banking systems”. They 
were probably in need of being taken 
off the hook as the result of having 
bought up banks in other states than 
California, and then turning them, in 
effect, into branch systems, without 
sanction of law. 

The Senate called the turn on the 
McAdoo bill and threw it into the 
discard. 

Goldsborough Bill 

The Goldsborough Bill of 1937. 
The Goldsborough bill (H.R. 2020) 
proposed that a ban be placed on any 
corporation against voting shares of 
member banks of the Federal Re- 
serve system owned by the corpora- 
tion. Under the Banking Act of 1933. 
the Federal Reserve board was given 
the right to use its discretion as 
against the right of any bank hold- 
ing-company to vote shares of mem- 


ber banks at any or all meetings of 
the bank’s stockholders. 


The Goldsborough bill pointed the 
menace to the dual banking system in 
political control or partiality in dis- 
cretionary denial called for where- 
ever expedient, by the Act of 1933. 
Would it not have been invidious for 
the board to enforce denial where it 
was proper to do so, while the family 
of Marriner S. Eccles, then chairman 
of ‘the board, was in control of a 
bank holding-company of their own? 
Meeting. of bankers in 1937 adopted 
resolutions urging enactment of the 
corrective sought by the Golds- 
borough bill, but without success. 


Boston Resolution 
Boston Resolution Confirms States’ 
Rights Principle As Applied to Hold- 
ing-Company Banking. It goes with- 
out saying that this whole situation 
again demanded a declaration of 
policy on the part of the American 
Bankers Association. This became a 
first objective of the state bank divi- 

(Continued on Page 26) 
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SOLDIER IN THE WHITE HOUSE 


Schooled in war, not politics, Zachary Taylor 
had never even voted in a major election when he 
entered the presidential campaign of 1848. He disliked 
political parties and at first insisted on being a non- 
partisan candidate. The official notice of his nomination 
was sent to the dead-letter office with a quantity of 
mail on which the parsimonious Taylor refused to pay 


‘. 





postage. (Prepaid postage was not yet in regular prac- 
tice.) Unofficial word reached him via Mississippi 
steamboat while he was at his Louisiana plantation. 
Summoned to the landing by the passengers’ shouts, 
he quietly received their congratulations. 

Taylor was born in Virginia in 1784 but nine months 
later his family moved to Kentucky and soon after their 


The Home, through its agents and 
brokers, is America’s leading 
insurance protector of American homes 
and the homes of American industry. 











arrival built a comfortable brick house near present- 
day Louisville. This home where Zachary spent his boy- 
hood is now privately owned. Before he could read or 
write young Zachary learned the ways of the frontier 
and to be constantly on guard against hostile Indians; 
each night the house was barricaded and the family 
armed. 

Taylor’s forty years as an army officer coincided 
with the critical period of American expansion and 
took him the length and breadth of the country. During 
the Black Hawk War while he was stationed at Fort 
Crawford, Wisconsin, his daughter Sarah Knox Taylor 
and Jefferson Davis became engaged. Despite Taylor’s 
violent opposition the young couple were married, but 
the lovely bride died a few weeks afterwards. 

Although the army was Taylor’s career his greatest 
joy was farming and he preferred old clothes to a 
uniform. He acquired the sobriquet Rough and Ready 
during the Seminole War in Florida, and it was an 
apt description. He became a major general but he 
remained simple and unassuming, displayed reckless 
disregard for danger and insisted on sharing the rugged 
life of his troops. When the Mexican War ended he had 
not slept under a roof for two years or seen any member 
of his family. 

As the hero of Buena Vista, Taylor was persuaded 
to run for President and was elected in a five-cornered 
contest but he died in 1850 after only sixteen months 
in office. 


* THE HOME* 
Susurance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
FIRE a AUTOMOBILE + MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1951, The Home Insurance Company 








WHY DO THEY PUNISH 


/ 


BUSINESS “BB”? 


TAKE two businesses that do about the same 


volume employing about the same number of 
people — each paying about the same income 
taxes. 


Business “A” runs along in pretty much the same 
way year after year. But Business “B” decides to 
go places. 


Its owners, big and small, supply more money to 
buy more plants and machines. Management hires 
and trains more workers. More products are turned 
out. New products are developed to meet the 
country’s needs. 


Naturally, Business “B” begins to grow. Just as 
naturally, it is prepared to pay more taxes in pro- 
portion. But taxes don’t rise in proportion! Along 
comes the bludgeon of the miscalled excess profits 
tax. 


This falsely labeled tax—which has nothing what- 
ever to do with unfair or “excess” profits — takes 
four dollars out of every five that hard-won expan- 
sion earns. 


Even on earnings for an entire year, the business 
can find that it is working seven days for the 
Government for every three days it works for 
itself, 


In the face of such punishment, is it worth the 
effort and uncertainty to grow? Is it fair to risk 
people’s savings so a business can produce more, 
when four-fifths of the earnings of growth are 
wiped out? 


It’s exactly the same as if an individual worked 
overtime and then found fe was only to get one 
dollar out of every five that the extra time should 
pay him. 


That’s why the “excess profits” tax is bad for more 
than Business “B” — or any business. It is bad for 
a nation like ours, whose greatest strength is its 
power to produce. The tax puts a penalty on pro- 
gress — and a premium on sitting back and saying 
it isn’t worth while to turn out more of the things 
America must have. 


And that’s not how this country got strong. 


N. W. AYER & SON, Ine. 


Philadelphia, New York, Chicago, Detroit, San Francisco 


This is the fourth of a series of articles on taxes. 


Hollywood, Boston, Honolulu 
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—_ DON'T GO HUNGRY during the 
winter any more in Alabama’s Au- 
tauga county. Farmers there have 
teamed reseeding crimson clover 
with rescue grass, to make a pasture 
Paradise for livestock during the 
cold of winter. 

Reseeding crimson clover was the 
first of the two to be widely used in 
the Autauga county area. A strain of 
reseeding crimson known as “Autau- 
ga” originated and was developed in 
the county several years ago. Its local 
use has spread like wildfire from 
only a few acres in 1947 to over 
30,000 acres this year. 

The Autauga strain, in actual tests 
with common crimson and other win- 
ter legumes, has afforded 100% 
more grazing during the winter 
months than any one of the other 
legumes tested. In Autauga county 
it has provided the basis for a real 
winter grazing program, and its soil- 
building quality has _ replenished 
soils once depleted by poor land use. 
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Rescue grass is a relative new- 
comer to the winter grazing scene in 
Autauga county. A few pounds of 
seeds were planted on the H. Owen 
Murfee, Jr. farm in 1948. Its per- 
formance under grazing on this farm 
and others has since proved to Au- 
tauga county farmers that rescue 
grass deserves a place in combination 
with reseeding crimson in their win- 
ter grazing program. 


A Winning Team 


Autauga county farmers believe 
that reseeding crimson clover and 
rescue grass grown together provide 
better winter grazing than any other 
combination of legumes and grasses. 

Since 1947, farmers of Autauga 
county have been hosts to tens of 
thousands of visitors who have come 
to see reseeding crimson clover. No 
longer is it necessary for clover far- 
ciers to visit Autauga county to see 
this crop, because now it is being 
grown for grazing in more than 20 


Crimson Clover Fell 


On Alabama 


... And Now, Autauga County Offers 
A Pasture Paradise for Livestock 


states and is being tested in many 
others. Reseeding crimson has caught 
on in numerous countries other than 
the United States. The Autauga Re- 
seeding Crimson Clover Association 
has shipped seed to users in over 15 
countries around the world. 

Autauga county farmers and Au- 
tauga county cows are not much dif- 
ferent from farmers and cows most 
any other place. Livestock growers 
everywhere recognize the need for a 
good pasture program, including 
adequate winter grazing. 

And cows, whether in Autauga 
county, Alabama, or in John. Doe 
county, U.S.A., won’t go hungry dur- 
ing the winter if they have plenty of 
reseeding crimson clover and rescue 
grass. END 





D. L. YARBROUGH 
is president of Alabama Supervisors Soil Con- 
servation Association, vice president of Au- 
tauga Reseeding Crimson Clover Association, 
director of Autauga County Farm Bureau, vice 
president of the Bank of Prattville. 
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Secretary's 


Monthly Membership Letter 


By Sean DuBors 


Secretary, Independent Bankers Association 





"HAL TELLS 'EM, AND WELL. 





"Hal Stonier, executive manager of the American Bankers Association, delivered 
an outstanding address recently at State College, Pennsylvania. He said, we quote: 
‘Don't make fun of politicians or of politics’. 


"He went on to say: ‘This may well be the first rule of relations between 
bankers and government, that the United States cannot operate without politicians -- 
they are essential to the on-going of our governmental process’. 


"The able Stonier is so right. It seems to us that we bankers are often too 
critical of our representatives in Washington. Perhaps we do not visualize the 
difficult task that confronts our representatives. They must look to the welfare of 
all the people, not to any particular group. To serve well, our members of the 
Congress must be fair-minded, must have a good judicial sense. They are always 
pressured by this group or that -- they must sift the wheat from the chaff. 


"We wish bankers were more politically-minded, more politically active. This 
is a political world and we are operating pretty much in a political economy. Every 
banker should make it a point to know his two United States Senators and the Con- 
gressman from his own district. We shouldn't let our partisanship blind us to the 
good qualities of a representative who belongs to the other party. A great majority 
of our Washington representatives are able and honest men. There are only a few 
who are inefficient and perhaps not wholly honorable, and the good and the bad are 
distributed quite evenly betweén the parties. Some have crusading zeal, feeling 
that there is much need for improvements in our economic and social system. Others 
feel inclined to maintain the status quo, and perhaps we need these men of different 
opinions in our Washington legislative branch of the government. 


"I can remember well when I first called on Capitol Hill -=- I had no experi- 
ence, I wasn't versed in procedure, but I met with a friendly welcome in the various 
offices that I visited. At that time our Association was small -- perhaps we didn't 
have more than 200 members -- but 200 members Seemed to me quite a lot, as it was 
many more than we had had the year before. I wasn't the highest-paid lobbyist oper- 
ating in Washington at that time. According to our records, my salary then was 
$75.00 per month. I called first on the Congressman from my district -=- I didn't 
belong to his party, our political views were much different, but I was from his 
district, and he was helpful in the extreme. 


_ . “Since those early days my acquaintanceship with members of the Congress has 
naturally increased. I cannot recall a single instance where I wasn't well-received 


by all the Senators and Congressmen I have called on, and I have never attempted to - 
(Continued on Page 31) \ 
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| 
"The EDISON VOICEWRITER 


cured us of 
the work habit!” 
says 


GROUCHO MARX 


\ Thanks to my wonderful Eoison Voicewniter, 




























my secretary and | now work as a team. 
(Ya-a-y, team!) That Voicewnriter of mine 
gets me through a full two-hour working day 

in 19 minutes flat! And it’s so accurate, i can 
sign my letters without the revolting necessity 

of reading them. This is a relief as | am 
a great lover of beautiful English — 


and beautiful Americans, for that matter. 





EXTRA! GROUCHO MARX INVENTS 
EDISON! FREE BOOK TELLS ALL! 


Marx, the Irrepressible, has written a new book! 
Sixteen pages of convulsive comedy by the genius of jest 
which had even the printing presses chuckling! 
It’s the story of Groucho himself, 
of a mad movie scenario, of the strange dream he had, 
of his addled adventures with executives, 
inventors, lawyers and siren secretaries. 
It’s Marx at his hysterical best. 
And it’s certain to be a collector’s item! 
So don’t just sit there longing — 
the coupon is waiting—and so is your copy, 
if you hurry ...! 


EDISON VOICEWRITER 








AALABBBSBEEBEEE BWABSBSBABES 


Thomas A. Edison, Inc. (Ediphone Division) 

70 Lakeside Avenue, West Orange, N. J. 

Please send me your new booklet for executives, Now 
THEY VE FOUND A REMEDY FOR work! by Groucho Marx. 





Q Ediivon. 
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INCORPORATED A ee a 
Only Edison makes the Epison Voicewriter, the world’s Company____ ware eet: 
foremost individual dictating instrument — and Epison ‘alias 
TELEvoice, the amazing new system of phone dictation. rea BIR 
You can always rely on Edison! City__ ee ere 











SOUND MONEY 


We all recognize the present dangers of 


“inflated finance’, depreciated currency, exces- 
sive taxation ...and the resulting huge waste, 
lowered standard of living, and weakened 
moral tone of public leadership. 

BANKING LEADERSHIP must stand firm for 
SOUND MONEY... the sound economic founda- 
tion for the American Way of Life that is our 


heritage. 


COMMONWEALTH BANK | 


“BANK OF THE COMMONWEALTH” 
Detroit 31, Michigan 


MEMBER FEDERAL RESERVE SYSTEM 
MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 





24 BANKING OFFICES IN DETROIT AND HIGHLAND PARK 





Assets, over $274,000,000.00 














The Banker's Stake 


In Free Enterprise 


‘ Sound Holding-Company Legislation Desirable, 
In the View of This Experienced Observer 


a of enterprise does not 
mean freedom for economic forces, 
dominated by selfish interests, to run 
rough-shod over the legitimate activ- 
ities of business. It means opportu- 
nity for those forces to operate with- 
out restriction so long as they do not 
encroach upon these other activities 
or upon the public interest. 

When that limitation is exceeded, 
it is proper that freedom of enter- 
prise should be brought under such 
control as may be necessary in the 
public interest. 

Second, it should be recognized 
that government has for a great many 
years very properly undertaken to 
regulate private enterprise when 
necessary to curb abuses growing out 
of its unrestricted use of monopolis- 
tic power. Thus, the phrase “free en- 
terprise” is a relative term. In its 
strictest sense, there is no absolute 
freedom of enterprise, just as there 
is no absolute freedom of the indi- 
vidual. In a civilized society it often 
is necessary to impose restrictions in 
order to insure maximum freedom. 


No Economic Evil 

Third, I think we should not lose 
sight of the fact that bigness of busi- 
ness is not in itself an economic evil. 
Bigness in business is against the 
public interest only when the power 
inherent in size is abused — when it 
is used to cripple or destroy other 
business enterprises in order to crush 
out legitimate competition and to en- 
able the big concern to increase its 
profits at the expense of the public. 

While efforts towards effective 
regulation of monopolistic develop- 
ments in banking have been carried 
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Sy Senator Yohu 9. Sparkman 


Candidate for the Vice Presidency of the United States 


on for a number of years, and have 
not been entirely fruitless, there is 
still much to be desired. 

The Independent Bankers Associa- 
tion grew out of the spirit that im- 
pels the small operator in any line 
of business to oppose undue en- 
croachment upon his legitimate field 
of operations, particularly after he 
has worked hard and established his 
right to the field by rendering satis- 
factory service to his customers and 
his community. 


Nothing New 
Bank holding-companies are not a 
new development in the business of 
banking. They have existed to some 
extent for a great many years, but 
their expansion was phenomenal in 





SENATOR SPARKMAN 
“Status quo” not untouchable. 


the °20s, a period in our economic 
life that had many other phenomenal 
features. It was during this decade 
that bank holding-companies reached 
such proportions that they were wide- 
ly recognized as a threat to the sound 
and orderly conduct of the banking 
business. 

It is just plain common sense that 
financial institutions which have the 
power to lend the funds entrusted to 
them by their depositors, should not 
be permitted the unrestricted right to 
lend these funds to non-banking busi- 
nesses which are owned or controlled 
by the bank or its owners. It is ob- 
vious that if they were permitted to 
do so, the favored businesses would 
have every advantage over others 
equally worthy of credit. The banker 
would be able to finance his non- 
banking business freely with his de- 
positors’ money. 

Basically, the areas in which 
abuses are possible and have to some 
extent actually occurred, are the un- 
limited expansion of monopolistic 
control over banks and the combin- 
ing under the same management of 
large segments of our banking struc- 
ture with miscellaneous non-banking 
businesses. 


Must Be Regulated 

In my opinion, bank holding-com- 
panies should be regulated, as far as 
practicable, in much the same man- 
ner that banks themselves are regu- 
lated. Legislation to control them 
should leave the way open for them 
to perform such helpful functions in 
bank operation as they may legiti- 
mately perform, but should clearly 
and positively prohibit the abuses 
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Increase Your Trust Earnings 


Adjust inadequate fees by applying the 
yardstick of unit and transaction costs pre- 
pared by professional bank cost analysts. 


Descriptive booklet on request 


DRISCOLL, MILLET & COMPANY 


Analysts in Bank Management 


2228 Lewis Tower 


PHILADELPHIA 2, PENNSYLVANIA 
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-PASSBOOKS? CHECKCOVERS? 


@ COMMERCIAL Books @® PockKET CHECKCOVERS : 
i 
+ 
+ 
+ 





@ Savincs Books @ Covers For 
@ Macuine Postine Books, PERSONALIZED CHECKS 
ALL MAKES @ 3-To-Pacr Covers 


Submit Samples and Request Prices from 


GENERAL PASS BOOK COMPANY 


40 Merchant Street & 
PHF G44 > 4444444444444 44444444444444 


Ste. Genevieve, Missouri 














$444 


ll 
In Appreciation 


of the Worthy Cause of 
Independent Banking ! 


e 
In Good Faith with the Independent Bankers Association 


We feature appropriate advertising themes on Bank Checks, 
Stationery, Statements, C/D’s, etc., which will promote closer 
community relations with Independent Banks. 


We have also modernized and standardized our functional 
bank forms and systems, the adoption of which will establish 
more uniform practices among Independent Bankers. 





COUNSEL WITH US ON FACTUAL FORMS AND METHODS FOR THE 
SAFE, APPROVED AND PROFITABLE CONDUCT OF YOUR BANK. 





BANKERS CERTIFIED SERVICE, INC. 
ST. CLOUD, MINNESOTA 
35 Years’ Experience in Serving Banks 
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that have grown up under the in- 
adequate provisions of existing law. 

The deficiencies in the present laws 
were specifically pointed out by the 
Federal Reserve board in its annual 
report for 1943, and the board then 
made, and has several times repeated, 
certain broad recommendations for 
new legislation. 

Sound bank holding - company 
legislation is desirable in protecting 
the banker’s stake in free enterprise. 

There are at least two important 
lessons, it seems to me, that we 
should learn from the enactment and 
the operation of the sound, progres- 
sive legislation of recent years rela- 
ting to banking and to other phases 
of our national economy. 


Must Recognize Change 

One is that we should not close 
our minds to every new legislative 
proposal that is made. We know that 
conditions are constantty changing— 
that the status quo is no longer an 
untouchable idol.. We should meet 
new proposals with open minds. We 
should be willing to learn from ex- 
perience, especially when experience 
has taught us that old procedures are 
outmoded or can be improved upon. 

It is only by following such a 
policy that we have the Federal Re- 
serve system and deposit insurance. 

Another lesson that we should 
learn from our experience in progres- 
sive legislation of the past is that if 
private enterprise does not or cannot 
fill a public need, public demand will 
require that the government do so. 
It is not realistic for private indus- 
try to label proven progress in hu- 
man welfare as “socialism” on the 
one hand, and refuse to comply with 
reasonable demands or changes for 
the common good on the other. 

The most effective check against 
revolutionary socialism is a willing- 
ness on the part of private enter- 
prise to welcome evolutionary pro- 
gress in those areas which involve 
the welfare of the people. END 

ie 
JURAN & MOODY MOVES 

Located on the ground floor of the 
Minnesota Mutual Life building 
since September 1939, during which 
period of 13 years its personnel has 
more than doubled, the municipal 
securities house of Juran & Moody 
is all settled in its new and larger 
offices at 93 East 6th Street, in St. 
Paul. 
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Clayton, New Mexico — Soil 
conservation pays. That’s the “gos- 
pel” preached throughout the length 
and breadth of this state during Sep- 
tember by F. H. Chilcote, president 
of Farmers & Stockmen’s Bank, Clay- 
ton, in his capacity as president of 
New Mexico Bankers Association. 
He spoke at a series of banquet 
meetings observing Soil Conservation 
Month, making awards to farmers 
and ranchers carrying out conserva- 
tion programs on their lands. 

“We believe in soil conservation,” 
said Banker Chilcote. “We believe in 
both theory and practice of soil con- 
servation on range and farm lands 
of New Mexico. . .. . We believe the 
practice of soil conservation is one 
of the musts in assuring a future both 
for farmers and ranchers and for 
our businessmen in the agricultural 
areas of the state. . . 

“T believe in soil conservation so 
strongly that I can foresee the time 
when lending institutions such as ours 
will be in the conservation field. Why 
shouldn’t banks have a conservation- 
ist on their staffs, as well as a loan 
officer — a man to help our farm 
and ranch people, whose loans we 
carry, solve their soil conservation 
problems, just as we help a_ busi- 
nessman solve his financial prob- 
lems? 

“It would be just as good business 


_.for us to counsel a man on the wise 


use of his land as it is for us to 

counsel a man on wise use of his 

financial resources, since land is very 

definitely a big financial resource in 

these days of climbing land prices.” 
+. ee 


Cathedral City, California — De- 
posits of the three-year-old Desert 
Bank on June 30 totaled $5,581,093, 
up from $3,730,868 on that date a 
year earlier, a gain of approximately 
50%. The bank opened its doors for 
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business on July 11, 1949, followed 
by opening of its Palm Springs office 
in September 1950 and the Indio 
office a year later. 

Officers are O. A. Torgerson, presi- 
dent; W. R. Hillery, C. Jean Bell 
and E. F. Pearson, vice presidents; 
C. R. Emerson, assistant vice presi- 
dent; G. W. Richardson, cashier; C. 
S. Cobb, secretary; James R. Olsson 
and Thomas L. Crooks, assistant 
cashiers, and Dorothy J. Lowden, as- 
sistant secretary. 

xkkr* 


Wausau, Wisconsin — The First 
American State Bank is one of the 
financial sponsors of a new radio 
show, “Freedom, U.S.A.” starring 
Tyrone Power as a young US. sena- 
tor. Premier is set for September. 

In addition to being exciting radio 


ROBERT LINDQUIST 
on September 2 assumed direction of the 
public relations and business deve 
activities of Harris Trust & Savings Bank of 
Chicago, having been elected a vice presi- 
dent. Formerly he was vice president of La- 
Salle National Bank. A past president of 
Financial Pubic Relations Association, Mr. 
Lindquist now is chairman of the American 
Bankers Association public relations council. 
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drama, the program has certain pub- 
lic service and educational aspects 
which have inspired many members 
of Congress to write the producers. 
commending them on the high pur- 
pose of the series. Frederic W. Ziv 
Company, producers, is making tran- 
scriptions available to schools in 
areas where it will be sponsored, 
together with prepared quizzes based 
on the scripts and designed to heigh- 
ten interest. Beside Movie Actor 
Power, the program features Edwin 
C. Hill, commentator, and David 
Rose’s music. 
xk 

Chicago, Illinois -— American Na- 
tional Bank & Trust Company recent- 
ly became the city’s sixth bank auth- 
orized to make million-dollar loans. 
Directors at the June meeting trans- 
ferred $1,000,000 from undivided 
profits to surplus, bringing total cap- 
ital and surplus to $10,000,000, ex- 
clusive of undivided profits and re- 
serves. Commercial loans of national 
banks to single borrowers are limit- 
ed to an amount not exceeding 10% 
of the bank’s capital and surplus. 

“Chicago’s continuing growth in 
industry and commerce requires ex- 
panding banking facilities, and the 
latest increase in the American Na- 
tional’s capital structure will place 
it in a better position than ever be- 
fore to contribute to Chicago’s and 
the Middlewest’s~ progress,” — said 
Robert E. Straus, executive vice pres- 
ident. 

xk 


Rock Port, Missouri — George W. 
Boettner, president of the Bank of 
Atchison County, spent the past six 
weeks vacationing at Corning, New 
York, home of his son, George Bailey 
Boettner, and at Chautauqua, New 
York. At the latter place he enjoyed 
attending the outstanding programs 
given in that community. 
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CLASSIFIED 
* ADS * 


ELECTRIC COIN COUNTERS 
Get set now for a busy fall season, by 
installing a new electric coin counter. A 
liberal trade-in allowance for your old ma- 
chine. WATKINS COMPANY, Napoleon, Ohio. 














BANK FOR SALE 

Due to illness and death, controlling in- 
terest in thriving country bank in northern 
California is for sale. Contact Oscar Sitterle, 
Covelo, California, mentioning The Inde- 
pendent Banker. 





17 YEARS’ BANKING EXPERIENCE 


if your bank requires the services of an 
experienced executive officer, | would appre- 
ciate hearing from you. | am 41, married, 
have one child, am Protestant. Please write 
me in care of Box 154, The Independent 
Banker. 





NEED A CASHIER? 


With 10 years’ practical bank experience, 
1 desire to change to position of cashier or 
executive officer. Catholic, 32, married, four 
children. Address Box 155, The Independent 


Banker. 








WANTED: LOAN EXPERIENCE 
Have had four years’ banking experience, 
now would like position in a bank where ! 
can gain experience in making loans. Mar- 
ried, one child, 30 years old. Address Box 
156, The Independent Banker. 





SECOND MAN WANTED 


Experienced man with some loan and in- 
surance experience, for a national bank in 
Minnesota. Very good opportunity to take 
over management within the next three to 
five years. Please address Box 161, The In- 
dependent Banker. 





CASHIER WANTED 
Very fine opportunity for energetic banker 
with some loan experience. Small investment 
required. For full particulars, write to Box 
162, The Independent Banker. 








POSITION WANTED 
Single man, college graduate, with some 
bank experience, wishes to make a change 
where he would gain more loaning expe- 
rience. Address Box 163, The Independent 
Banker. 





LOOKING FOR AN OPPORTUNITY? 
Rapid growth of our bank has resulted in 
a number of good openings for conscientious 
bank people. Let us know your qualifications. 
We are anxious to fill several positions. Box 
164, The Independent Banker. 





THIS DEPARTMENT 
CAN SERVE YOU! 
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Cody, Wyoming — D. RK. Stott 
has been promoted from assistant 
cashier to cashier of the First Na- 
tional Bank, and Frank E. McIntyre, 
Jr., formerly’ with Stockgrowers 
State Bank, Lander, has been elected 
assistant cashier. F. F. McGee is 
president, and W. F. Messenger vice 


president. 
xk 


Canton, South Dakota — A half- 
century of service in Canton banks 
by E. M. Dean, president of Farmers 
State Bank, was observed on Septem- 
ber 2 when employees of the institu- 
tion gave a dinner in his honor. And 
as a remembrance of the anniversary, 
Mr. Dean was presented with a wrist- 
watch. 

Mr. Dean served as bookkeeper in 
Lincoln County Bank from Sepvtem- 
ber 2, 1902 to November 1, 1908, 
when he entered the employ of Farm- 
ers State Bank as cashier. About 11 
years ago he was named president, 
on the death of K. E. Jacobson. Mr. 
Dean still remains active in the bank 
as well as in community affairs. He 
has been treasurer of Canton Hospi- 
tal since its organization. 

kk 

Kansas City, Missouri—Directors 
of the Plaza Bank of Commerce have 
elected Arthur B. Eisenhower, bro- 


ther of the general, director and 
president, succeeding the late George 
W. Dillon. He continues as director 
and executive vice president of Com- 
merce Trust Company. 

Long identified with the banking 
fraternity of this city, Mr. Eisenhow- 
er got his first banking experience 
with National Bank of Commerce in 
1905. He has worked in practically 
every department of Commerce 
Trust Company, was elected assis- 
tant cashier in 1917 and executive 
vice president in January 1948. 

xk 

Riverside, California — “Open 
house” marked the recent inaugura- 
tion of services at the remodeled and 
expanded head office of Citizens Na- 
tional Trust & Savings Bank, after a 
years work. The program approxi- 
mately doubled the bank’s space, 
says President Elden Smith, through 
construction of a new connecting 
building, including a full basement 
and a mezzanine at the rear of the 
bank’s office. Included in the changes 
were a new acoustical ceiling, light- 
ing system, fixtures and flooring. 
There are more tellers’ windows, en- 
larged safe deposit and escrow de- 
partments, and a separate installment 
loan department. 

A sidewalk teller’s window, spa- 


Rotarian Hear Cougreswman 





“AMERICA’S ROLE in World Affairs” was outlined by Dr. Walter H. Judd (right), Minnesota 


Congressman, for members of the Rotary Club at Belle Vernon, Pennsylvania. Shown here 





with the speaker are Th 


Malpass, Jr. (left), vice president and cashier of the First National 


Bank of Belle Vernon, and J. O. Clawson, a director of the bank. 
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cious basement community room, 
large staff room, complete kitchen, 
and women’s lounges, rounded out 
the improvements. Attractive paint- 
ings adorn the walls. 

Total resources of the bank, now 
in its 50th year, exceed $91 million. 
Officers include, besides Mr. Smith, 
who succeeded R. B. Hampson when 
he retired last year after 47 years of 
banking activity: R. L. Haglund, vice 
president and cashier; O. B. Ellin- 
gen, R. B. Hampson, Jr., Ira G. John- 
son, J. C. Ralphs and H. B. Wells, 
vice presidents, and R. A. Steves, 
vice president and trust officer. 

xk 

Wellsboro, Pennsylvania —Claude 
E. Bennett, president of Tioga 
County Savings & Trust Company 
and of First National Bank of Wells- 
boro, died recently following a long 
illness. Mr. Bennett was a member 
of the Pennsylvania state banking 
board, a leader in banking and finan- 
cial circles, respected highly through- 
out the United States, and one of the 
first by-line writers to have been 
featured in THE INDEPENDENT BANK- 
ER. His article, We Must Preserve 
and Strengthen the Dual Banking 
System, was presented in the second 
issue (January 1951). He also was a 
charter subscriber to this magazine. 

A native of Bath, New York, Mr. 
Bennett began his banking career at 
the Farmers & Mechanics Baik in 
that city. He moved here in 1904 to 
become associated with Tioga County 
Savings & Trust Company, became 
president in 1920, and in 1942 also 
was named president of the First 
National Bank. 

For many years he was active in 
bankers association circles, held sev- 
eral responsible posts in Pennsyl- 
vania Bankers Association, was its 
president in 1939. He had been a 
member of the state banking board 





CLAUDE E. BENNETT 
Death calls Pennsylvanian. 


since 1940, In the American Bankers 
Association, he was currently a 
member of the executive committee 
of the committee on federal legisla- 
tion, and previously had filled a 
number of important positions. In 
1949-50 he was president of the state 
bank division. 

Mr. Bennett is survived by the 


widow and four daughters. 
xx 


Glendive, Montana — Henry 
Dion, for several years vice presi- 
dent and cashier of Exchange State 
Bank, and one of its directors, has 
resigned in order to devote his time 
to other enterprises in which he is 
interested. 

Directors have chosen as his suc- 
cessor John O’Rourke of Downers 
Grove, Illinois, who has had several 
years’ experience in the investment, 
banking and insurance fields. Mr. 
O’Rourke formerly was district su- 
nervisor of Cook county and Chicago, 
for one of the larger casualty insu- 


rance companies. He has been direct- 
ly or indirectly associated with bank- 
ing and insurance for more than 25 
years. 

xk 

Solvang, California — Recently 
observed was the 39th anniversary of 
the Santa Ynez Valley Bank, inde- 
pendent community-owned bank of 
Solvang. Organized in 1913, shortly 
after the Danish-American colony be- 
gan operations in the Santa Ynez 
Valley, the bank has enjoyed steady 
growth. On June 30 this year, total 
resources were $2,990,726, an in- 
crease of some $440,000 (14%) in 
the previous 12 months. 

Harald Harkson, president, was 
one of the organizers and first 
cashier. He was elected president in 
1928. P. S. Belford, president of 
County National Bank & Trust Com- 
pany, Santa Barbara, recently was 
added to the board to replace T. Wil- 
son Dibblee, deceased. Others officers 
are Hans C. D. Skytt, vice president; 
Soren Madsen, cashier; Christine 
Jensen and Helmer Harkson, assis- 
tant cashiers. Directors are William 
H. Cooper, Mr. Skytt, Thomas M. 
Parks, Harold H. Davis, Henry G. 
Petersen and Harald Harkson. 

xxx 

Fairmont, Minnesota — Suspi- 
cions of a bank officer led directly to 
the arrest of an ex-convict who made 
a specialty since his release of writ- 
ing checks which had a habit of com- 
ing back marked “NO FUNDS”. W. 
H. Norman, cashier of the Fairmont 
National Bank, tells the story. 

On a recent morning, one Thomas 
J. Ford walked into the bank and 
opened a checking account, present- 
ing a check for $75 drawn on the 
First National Bank of Albert Lea. 
Shortly after his departure, one of 
the officers phoned the Albert Lea 


bank to check on the account, was 
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told that the fellow had no account 
there. Police were immediately given 
a description of the man and he soon 
was locked up in city jail. He ad- 
mitted giving the check, also that he 
had no account in Albert Lea. And 
he further admitted that he had given 
a check for $90 to the First National 
Bank of Fairmont the previous day, 
which the bank had sent for collec- 
tion, and which was returned for 
“NO ACCOUNT”. 

Papers found on the prisoner re- 
vealed his correct name to be Oliver 
Ledger Ford, and that he had recent- 
ly been released from Santa Fe state 
penitentiary in New Mexico (No. 
13062). The state of New Mexico did 
not want him brought back, so he 
remains in county jail at Fairmont, 
all because he tried to pass a few 
small checks drawn on a non-existent 
account in nearby Albert Lea. 

xk 


Neillsville, Wisconsin — Banks of 
the Clark-Taylor Bankers Associa- 
tion are awarding six scholarships 
of $200 each to eligible young men 
attending the Farm Short Course at 
University of Wisconsin this winter. 
Winners will be chosen by a com- 
mittee composed of Joe Tuss, county 
agent for Taylor county; Stanley 
Ihlenfeldt, county agent for Clark 
county, and W. H. Allen, cashier of 
the First National Bank of Neills- 


ville, a member of the Wisconsin 


Bankers Association’s agriculture 
committee. 
Mr. Allen and his bank also 





played leading roles in the recent 
Alfalfa Day promotion, leaders of 
which — including Mr. Allen — are 
shown in the accompanying photo- 
graph. END 


ZIMMERMAN 
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sion at Boston, and there was plenty 
of determination behind it. 

The writer was among those who 
sat for three days with the executive 
committee of the state bank division. 
conferring on the wording of the 
resolution to be presented to the con- 
vention by the committee on resolu- 
tions. The chairman of the com- 
mittee on resolutions wished to steer 
a middle course on the bank holding- 
company issue. There was much de- 
liberation back and forth between the 
resolutions committee and executive 
committee of the state bank division. 

Bert Chamberlain was spokesman 
for the division committee and was 
adamant for the final sentence of the 
resolution, which reads as follows: 
“We are definitely opposed to any 
proposal or device looking to the 
establishment of branch banking 
privileges across state lines, directly 
or indirectly” (italics again are 
mine.) 

The resolutions committee approved 
the declaration, and the resolution as 
presented was approved by unani- 
mous vote of the convention. END 


Alfalfa Gets 4 Boost 





AMONG banking and agriculture leaders who headed the “Alfalfa Field Day” program at 
Neillsville, Wisconsin, recently to advance Clark county’s forage crop plan were the five men 
shown in this photo by the Clark County Press. From the left they are: W. H. Allen, cashier 
of First National Bank, Neillsville: John L. Stauber, vice president of Citizens National Bank, 
Marshfield, vice president of Wisconsin Bankers Association; A. J. Quinn, president of North- 
western State Bank, Cumberland, W.B.A. president; Bill Bunkers, agricultural specialist of the 
Federal Reserve Bank of Chicago, and James A. Musil, executive vice president of Neillsville’s 


First National Bank. 
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What’s Your Problem? 


AUDITING °@ 





OPERATIONS ® 


MANAGEMENT 





Q. (by Mr. O., Missouri): | am a 
director of the **** Bank and have 
recently been appointed a member 
of the bank's audit committee. | 
find that there is no prescribed 
procedure or routine to follow. 
Could you tell me what is generally 
expected of a director serving on 
the audit committee, or where | 
might be able to get some books 
on the subject? 


A. — This is quite a responsibility 
you have assumed. Directors are re- 
sponsible for the management of the 
banks they serve, and in nearly all 
states the director's oath provides 
that he will perform his duties in a 
diligent manner. Unless the chairman 
of such a committee is qualified to 
conduct an audit, most of the effort 
put in by directors through their 
audit committee is a waste of time, 
as the routine is usually in connec- 
tion with watching or supervising 
employees of the bank who are as- 
signed to run ledgers, notes, ete. 

As to routines, I would suggest 
you consult the secretary of your 
state banking association, whom I 
believe has copies of several audit 
routines, applicable to a bank of 
your size, which I am sure he will 
be happy to send you for guidance. 

Insofar as books on the subject 
are concerned, I would suggest that 
you check with the library of your 
local chapter of the American Insti- 
tute of Banking. A number of books 
on this subject have been published, 
some of which will help you. 


Q. (by Mr. B., Illinois): Every 
month our cashier reads off a list 
of expenses, which are “approved 
as read”. How con we be sure that 
the bills are for merchandise re- 
ceived or for other bona fide ex- 
penses? 


A. — Periodically, if I were a di- 
rector, I would ask for the invoices 
covering all expenditures and ask the 
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cashier to show me the merchandise 
or goods received, or other actual 
evidences of the expenditures. 


Q. (by Mr. M., Illinois): Some of 
our directors have become quite 
conscious of our auditing proce- 
dures and have suggested that we 
consider directly verifying our 
checking accounts. We have never 
done this, and are wondering 
about the reaction we would get 
from our customers. 


A. — I notice that there are two 
other banks serving the peeple of 
your community. In connection with 
the direct verification of accounts, 
many bankers are apprehensive over 
the public’s reaction to receiving a 
verification letter. Generally it is not 
too practical for a bank to undertake 
a verification program on its own 
initiative, where there are other banks 
in the same town. 

Direct verification of accounts and 





MARSHALL CORNS 


is manager of the bank division of Wolf & 
Company, certified public accountants, with 
offices in Chicago, New York, Philadelphia, 
Indianapolis, Oklahoma City and Des Moines. 
He will answer your inquiries about auditing 
and bank management problems. Write him 
care of this magazine. 


loans is the best protection a bank 
can have. In order to overcome any 
possibility of adverse reaction, I 
would suggest that you discuss the 
matter with the other banks and, if 
possible, arrange a verification pro- 
gram as part of the activity of your 
local clearinghouse association. A 
notice to the effect that this was being 
contemplated, and having all banks 
in town undertake this program 
simultaneously would accomplish the 
result and at the same time avoid the 
possibility of unfavorable reaction. 


Q. (by Mr. F., Ohio): | am en- 
closing our latest statement of con- 
dition. Could you tell me the 
amount of fidelity coverage a bank 
of our size should have to provide 
maximum protection? 

A. — You did not state what you 
wanted protection against — robbery, 
burglary, or defalcations. The 
amount of insurance coverage against 
robbery or burglary depends entirely 
upon your exposure — the amount 
of cash the tellers have in their 
cages, the amount of cash that is 
carried in the vault not under a time 
lock, and other factors. 

Insurance against defalcation is 
something else. Because of the in- 
crease in the number of defalcations, 
a number of banks are increasing 
the coverage of their blanket bond 
to protect themselves. While ade- 
quate insurance will provide protec- 
tion to a bank in case of a defalca- 
tion, insurance does not minimize 
the exposure, lessen the responsibil- 
ity of the directors, condone their 
failure to provide adequate internal 
audit controls, or reduce the temp- 
tations to embezzlement by paying 
adequate salaries. 

Q. (by Mr. H., Arizona): We hear 
a lot about banks having an audi- 
tor and an internal audit pro- 
gram. Isn't this expensive? How 
large should a bank be before hav- 
ing its own auditor? 
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Few mothers ever tried harder to 
make their children happier and 
more contented than this particular 
man who plays such an important 
part in your life. 

He is the maker of the good 
things America enjoys. He is the 
manufacturer whose whole liveli- 
hood depends upon your liking, 
wanting and buying what he has 
to sell. 

He, and thousands like him, all 
try to outdo each other in competi- 
tion for your favor! 

They make endless effort to bring 
you better products, new ideas, 
finer quality, lower prices, smarter 
styles, and greater conveniences ! 

They take pride in what they 
make—pride in their names, and in 
their family of users—you the con- 
sumer ! For you, the buyer, are the 
boss in this land of brands! 
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Remember the brands you see 
advertised in this magazine—and 
buy where you see them featured. 
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A. — Generally speaking, I have 
found that any bank that has over 
$5 million in resources or employs 
over 12 persons can profitably use 
the services of a full-time auditor. 
While in the smaller banks there are 
not generally sufficient duties to keep 
an auditor busy full time, there are 
many other responsibilities — not of 
a bank accounting nature — that he 
could perform to occupy himself, 
such as studying operations, hand- 
ling advertising, public relations, 
calling on new arrivals in the com- 
munity, and other new business acti- 
vities. 

Nearly every bank, if it ap- 
proaches the subject properly, can 
find enough work to keep an audi- 
tor profitably busy, aside from fol- 
lowing his audit routine and check- 
ing procedures. 


Q. (by Mr. G., lowa): We know 
there is quite a bit of laxity in the 
way in which we handle the opera- 
tions of our savings department. It 
is not practical for us to directly 
verify all of our savings accounts, 
but we would like to undertake 
some method of checking. Do you 
have any suggestions? 


A. — The crediting of interest at 
interest period times provides a very 
fine opportunity for checking on 
your savings. One of the best pro- 
cedures is to have « new set of em- 
ployees take over the savings opera- 
tion after interest earned has been 
computed, and have them enter the 
interest earned in the passbooks, 
holding out for investigation those 
books presented where the balance 
does not agree with the balance as 
shown on the ledger card. 

If this is done, it usually helps to 
put a sign in the savings window a 
month or so before the interest 
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period, calling the customers’ atten- 
tion to the interest period date and 
reminding them to present their 
books to have their interest entered 
as soon as possible after the interest 
date. : 
Q. (by Mr. P., Indiana): While 
we try to be very careful about 
internal protection, | feel we are 
somewhat lax in our vault control. 
Could you tell me how a complete 
vault control set-up could be ar- 
ranged? 

A. — One of the simplest and yet 
most efficient types of control is had 
by developing and using an entry 
sheet. This sheet should contain space 
for the date and for recording the 
time the vault was opened and the 
initials of the person who opened 
the vault. It also has space for re- 
cording the time the vault was closed 
and the initials of the person closing 
the vault. If the vault has a timer, 
the hour the timer is set and the per- 
son setting the timer, also is recorded. 

In operation, every person who en- 
ters the vault during the day records 
their name, the time they go in, and 
the time they come out, and reason 
for entering, so that there is a com- 
plete record of all activity. END 


VOTE! 


We Americans have many things 
to be proud of — but our voting 
record isn’t one of them. In Europe, 
particularly since the war, people 
seem to value the franchise more 
than we do here, perhaps because 
since they lost their freedom during 
enemy occupation, they appreciate it, 
now that they have it again. 

In our last Presidential election, 
only 54 of every 100 eligible voters 
cast ballots. Yet in a recent Italian 
election, 94 out of every 100 voted. 
A Dutch election drew 89%, and in 
Great Britain 83% voted. Sweden, 
Norway, Denmark and France each 
held elections in which 78% or more 
of the eligible voters went to the 
polls. 
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D. BANKERS have it soft, as some 
think — or do they Work Like 
Hell, as they themselves believe? 

The heart attacks, stomach 
ulcers and other tension upsets all 
too common with bankers would 
indicate that it isn’t an easy line 
of business. Yet some bankers are 
constantly snowed-under, some 
work reasonably hard, and others 
seem to have an unhurried, relax- 
ed approach to their daily routine. 

In general, this statement ap- 
pears true: It can be, and is, just 
about the way we as individuals 
make it. 


Is It Necessary? 

Many of us feel prodded into a 
lot of work we simply don’t have 
to do. Maybe we wouldn’t admit 
it, but isn’t it a fact that we take 
pride in our business? We are 
just a bit smug about not having 
time for this or that, about being 
the busiest man in town. Possibly 
we do a lot of purposeless rush- 
ing here and there trying to prove 
nothing but how busy we are. 

If the managing officer of a 
bank is the busiest man in town, 
he just isn’t doing his job. With- 
out question, this man is over- 
loaded with detail, wasting his 
time with unimportant matters 
that a schoolgirl could do. He isn’t 
being fair to himself, his family, 
or his bank. 

Not that being busy is undesir- 
able — on the contrary, it is the 
ideal situation. But most of the 
Brass in our banks are approach- 
ing middle age, or older. There 
can be no substitute for expe- 
rience, and these men have it. But 
if they fool away time in detail, 
much of their training, know-how 
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and judgment is being wasted. 
Unnecessary and useless “busy- 
ness”, as general as it seems to be, 
appears as one of the tragic 
wastes in banking. 

One thing that might help 
would be to quit talking about 
how busy we are. The more we 
talk about it, the busier we get. 
the more feverishly we tear into 
things. None of us can accom- 
plish all we want to. We must 
pick and choose to some extent, 
so it seems that a check-up on the 
priorities in our lives and our 
business might be in order. Any- 
thing we do that doesn’t have to 
do with management — that is, 
running the bank — very evident- 
ly should be reduced to a mini- 
mum. 


Recreation Is Essential 

Note that priorities in our lives 
is mentioned before priorities in 
business. It is superfluous to say 
that priorities in our lives must 
include recreation and diversion. 
The banking departments have in- 
dicated quite plainly that vaca- 
tions are not only desirable, but 
should be mandatory. But, purely 
from the angle of the man invol- 
ved, he would do a far better job if 
two or three times a year he were 
to take a four-day holiday, plus 
an annual vacation, minimum 
three weeks. 

One word more on vacations: 
Someone has said “Americans 
feel an obligation to have fun.” 


We really work at having a good 
time, grit our teeth and go at it 
with dogged determination. Vaca- 
tions should mean leisure, relaxa- 
tion; not bumper-to-bumper trips, 
hurly-burly parties and exhaust- 
ing outings. 

So, risking over-simplification, 
try this: Take a copy of your 
statement in hand and the asset 
side provides a list of your re- 
sponsibilities. Eliminate Over- 
drafts, Furniture and Fixtures, 
Banking House, Stock in Federal 
Reserve Bank, and Cash, as either 
small or requiring little attention. 
Only the Bond Account and Loans 
remain. 

If the Bond Account is a lot of 
work, it may be because it con- 
tains a lot of risk. But if it is 
largely Bills and medium-short 
Governments, the only problem is 
re-investment, which isn’t much 
work. If your bank has Munici- 
pals, they should be studied, and 
risk eliminated. Eliminate risk 
and’ you eliminate work, detail 
and worry. Certainly this will re- 
duce earnings, but over-all, very 
slightly. 

Loans Are No. 1 

In the final analysis, Loans are 
the country banker’s one big job. 
Loans are every banker’s indivi- 
dual problem, and they most 
likely will contain risk. That is 
part and parcel of the business. 
One suggestion: Face problems — 
don’t put them off. If you have an 
off-color borrower on a sour line, 
decide what must be done, call in 
the borrower, let him have it 
straight from the shoulder. It is 
to his benefit, as well as yours. 
Make a list of undesirable lines, 
start now to get them in shape, or 
into liquidation — one or the 
other. This will go a long way 
toward taking care of your one 
big source of work and worry. 

And so, again, on being busy: 
It can be, and is, just about the 
way we make it. The man who de- 
cides whether you are to be less 
busy, and thus do a better job, is 
you — no one else. END 
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@ Here You Are For 
Up-to-Date Signing, 
Endorsing, Cancelling 


Re PAST ISSUES in this depart- 
ment have covered subjects related 
to advertising and bank promotional 
ideas, and many bankers have sug- 
gested more ideas along modern 
equipment lines. We know of no bet- 
ter general-application idea to pro- 
mote than that of efficient, up-to- 
date check signing, endorsing and 
cancelling. 

Specialists in this field for many 
years have been Cummins-Chicago, 
and four of their products are illus- 
trated here. 

Model 250 is a combination ma- 
chine that can handle two jobs al- 
ternately, either automatic endorsing 
or automatic signing. It is an amaz- 
ing trouble-free machine, lubricated 
for life. There is no problem of los- 





CUMMINS 250 avtomatic electric signer 


ing or mislaying type, since dates 
are changed simply by turning per- 
petual wheels. Endorsements are 
clicked out at the rate of 160 per 
minute, with no misses or skips, and 
every single endorsement is clear, 
crisp and legible. It handles mixed 
sizes of checks and money orders, 
and all are under complete mechani- 
cal control until stacked in exact se- 
quence in the hopper. In one minute 
you can remove the endorsement die, 
insert the signature die and start 
signing checks, bonds, etc. Automa- 
tic signing saves valuable executive 
time for other responsibilities. Signa- 
tures are uniform, and all in the 
oficer’s best handwriting. The die is 
removable, of course, for absolute 
protection. 
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For Better Banking 








THE INDEPENDENT BANKER’s exclusive “Let’s - Help - Each - Other” 
department, for the exchange of ideas, suggestions, thoughts, methods, 
techniques, promotional campaigns, etc., for better banking, more 
modern banking, more efficient banking. 

We cordially invite all bankers to send us information on 
ideas and methods which they have developed and tried successfully 
in their banks. We invite equipment and supply people to submit 
complete information on the systems and equipment that have been 
of greatest, proven benefit to bankers. 

Last but not least, we continue to invite inquiries from all 
our readers on all banking problems, and we will print in this depart- 
ment, or in our “What's Your Problem?” department, answers to 
those questions having the most universal interest. 








For real volume endorsing, Cum- 


mins Model 270 will handle up to 





CUMMINS SUPER 270 
high-speed electric endorser. 
150 insertions per minute, or over 
25,000 per hour. It can be run with 
or without the automatic feed, as 
desired. 





CUMMINS 900 hand perforator. 


Popular among I.B.A. bankers are 
the cancellers, Model 900 manually 
operated, and Model 300 electrical- 
ly operated. Both are completely 
portable, so that they may be 
brought to the work wherever it is 
most convenient for the bank person- 
nel. Date changing is performed in 


an instant by lightly depressing a 
key and spinning the date selector 
ring into position. An automatic 
“throw-off” eliminates error, since 
the machine will not operate unless 
date is set completely and properly. 





CUMMINS 300 portable electric perforator. 


The electric model has a so-called 
“speed-trip” feature which enables 
one-hand operation. The machine 
perforates automatically when pa- 
pers are inserted. Cancelling is ac- 
complished by a three-line perfora- 
tion. The top line reads “PAID” or 
some other different legend if de- 
sired; ‘second line perforates the 
date; bottom line is set up optionally 
for the bank’s choice of characters or 
numerals. 

Banks not yet employing modern 
perforation cancellation would do 
well to consider it immediately. 
Many stamp impressions can be eras- 
ed. Clerks can miss a document when 
hand-stamping. Time and light ex- 
posure may fade out a faint ink im- 
pression. However, you just cannot 
erase a set of holes. END 
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see anyone in Washington to find the 
door closed. 

“The so-called bureaucrats in 
Washington are pictured as very dis- 
agreeable men, men who ar opera- 
ting the government in their own in- 
terest — haughty and dictatorial. 

“That has not been my experience. 
I have found them courteous, willing 
to give ear to what I had to say, and 
apparently trying to meet the issue 
in a judicial way. Sometimes there 
has been a marked disagreement, 
sometimes perhaps they were wrong. 
Again, I might have been wrong. 

“IT sometimes think that the bank- 
ing fraternity must better acquaint 
itself with the so-called politicians 
and be better students of the impor- 
tant issues that confront the nation. 
Our influence can be considerable if 
it is well-directed, and to be well- 
directed our interest must parallel 
the interests of the public in general. 
Bankers are important people in 
their own communities; their state- 
ments must be temperate, well- 
thought-out, and they must know that 
they are in a rapidly changing period 
where some of their old views have 
been outmoded. 

“We are greatly pleased in the re- 
sults of a campaign that we have re- 
cently carried on. We have asked 
bankers in the different Congression- 
al districts in the states in which the 
Association operates to write their 
Congressmen in support of the 
Spence bill (H.R. 6504). The results 
have been highly encouraging; we 
have received numerous copies of the 
letters written, and I must say that 
our bankers write well. 

“These bankers have sent us letters 
they have received from their Con- 
gressmen, and from the tone of these 
letters it appears probable that the 
Spence bill, which Chairman Spence 
will reintroduce in the next Congress, 
will be passed. Letters from bankers 
in the Congressman’s own district 
received marked attention. If the 
banker’s request is reasonable, the 
Congressman will gladly support it. 

“This is lobbying at its best. We 
must do more of it.” 
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Why Cuss Capitalism? 


Cait man has made great strides since the beginning of 
our industrial and scientific era in the early 1800’s. The capitalis- 
tic system, with its individual freedom, initiative and ingenuity, 
has gained more of the comforts and conveniences of life than 
mankind received in the previous 5,000 years put together. 

We in the United States, in particular, have been blessed. 
As the world’s foremost capitalistic country, we have achieved 
by our efforts a security, prosperity, health, happiness and well- 
being exceeding that of any other nation. 

The capitalistic system, primed with the American Way of 
Thought, provided the incentive that made us a nation of workers 
and investors, a people richly endowed. Under our traditional 
system every man who has saved anything for the future is a 
capitalist. 

The American people have a free and clear ownership of 
83.4 percent in their farms and homes; they have savings of more 
than $136 billion in government bonds and savings, with an 
additional $97 billion on deposit in commercial bank accounts. 
Our men and women own over $60 billion in life insurance 
policies.. There are over 15,000,000 individual stockholders of 
corporations. Since 1920 the nation’s population has increased 
43 percent and its investment in school and college equipment 
has increased 571 percent. 

With only six percent of the world’s population and seven 
percent of its land area, the USA produces about 50 percent of 
the world’s manufactured goods, and consumes 90 percent of 
it within her own boundaries. As our brother’s keeper America has 
given away billions to peoples of the world in goods and gold. 

To those who tend to cuss capitalism, what on earth has 
communism ever done for anybody? As its disciples scheme to 
confiscate private property and destroy capitalism, where has 
communism ever delivered the goods to the common man in the 
measure we have provided? 

No nation, no individual, no venture, no private or public 
institution, no form of welfare can progress or prosper without 
capital. 

It is a good time, therefore, for the believers in the Ameri- 
can Way of Thought to testify on behalf of the blessings of capi- 
talism, and declare before the world that we are capitalistic 
people and proud of it. It is the patriotic duty of every one of 
us to preserve, protect and improve the American Capitalistic 
System. 


We Thrive on Thrift 


HANCOCK BANK 
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EDITORIALS 





Court” of World Opinion 


A United Nations resolution adopted in 1950 
called on all member countries to refrain from support- 
ing the North Korean aggression. Russia has ignored 
that resolution, yet no official notice has been taken. One 
of the fundamental rules of the U.N. charter is that 
members shall fulfill their obligations in good faith. 

There is evidence that Russia is clearly guilty 
of bad faith when she renders assistance to Red China 
and North Korea, expressing good wishes and implying 
concurrence in the action of that government’s armies 
in. opposing the U.N. forces. Likewise, Moscow welcomes 
a delegation of high officials from Red China to a con- 
ference on military affairs to the Far East. There is no 
question as to the items on the agenda of this conference. 


Although Red China has been denounced as an 
aggressor, no such denunciation of Russia has been pro- 
posed by the American government. The failure of the 
U.N., and especially of the United States, to take such 
action is construed by the peoples of the world as a sign 
of weakness, as a sign of our country’s inability to have 
a firm conviction. The steady, growing communist build- 
up in various European and Asiatic countries is partly 
due to the fact that the United Nations has not asserted 
itself by denouncing the behavior of the Russian govern- 
ment. 

Mrs. Roosevelt advances the reasoning that it is 
best not to embarass the Russians and risk their with- 
drawal from the U.N. altogether; it is better to at least 
have them in the councils to discuss other topics on 
which there is more chance for agreement. Does this 
thinking have appeal to the simple European peasant, 
the Asiatic farmer, the Iranian worker? Or is he looking 
for a more virile world leadership? Does he respect this 
irresolute policy of the United Nations and the United 
States, or does he think a spade should be called a spade? 
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Pressing He Taaue 


At the Democratic national convention, Mr. Tru- 
man stated in his speech, “Now these Republicans have 
nearly all of the newspapers and magazines on their 
side. . . . The press controls big business. It’s always 
been against President Roosevelt. It has always been 
against me.” 

President Truman has particular reason to dislike 
the press because it has fought so hard to unveil the 
secrecy surrounding many acts of the executive branch 
of the government. Truman’s efforts to hide the facts 
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have gone far beyond the proper limits of national secu- 
rity. They have been designed to keep the people from 
knowing what government was doing. The newspapers 
and magazines, in the public interest and with no parti- 
san motive, have fought for the public’s right to know, 
and Mr. Truman hasn’t liked it. 

THE INDEPENDENT BANKER is a completely non- 
partisan publication. Our many banker friends and sup- 
porters include staunch and able advocates of both poli- 
tical parties. When we criticize the government, as we 
all have ample reason to do, we do so not politically. 
We do so in the desire to try to rectify and improve this 
huge federal apparatus which you and we are paying for. 
We object when we discover clear cases of graft, ex- 
travagance and bungling. 

And most emphatically, we object to all efforts 
anyone makes to hide the ineptness and waste which is 
going on. We are strictly for Freedom of Press. 
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E7.R Feedling 


Fritz Kreisler’s wife told the tax collectors that 
the great musician “knows nothing; he can only feedle, 
feedle, feedle”. He feedled the government out of a 
million dollars. His accumulated tax bill in 1944 was 
$1,384,513. He offered to settle for $50,000, then $120,- 
000, then $150,000. Finally he paid $394,000. 

In 1947 Murray Humphreys, a Capone mobster, 
paid $25,000 on a $72,000 tax assessment. Greasy-Thumb 
Guzik in 1942 dispossed of a tax claim of $892,000 with 
a neat payment of $100,000. Frank Erickson, big-time 
racketeer, cleared a $260,000 tax bill in 1936 with a 
$144,000 payment. When the Bureau men subsequently 
uncovered a $480,000 charge against him, it found it 
could not collect this legally because it had already 
made a settlement. 

Such past deals of the Bureau of Internal Reve- 
nue, just now being opened to the public gaze, are a 
bitter pill for the honest taxpayer. It is irksome to see 
the tax-dodger plead poverty, settle cheaply, and then get 
rich again. Certainly Frank Erickson has been in posi- 
tion since 1936 to pay what he evaded before. In fact, 
right now he is up on another evasion charge. 

Some sensible legislation is called for that will 
allow the government to collect its tax bill in full later, 
no matter what settlement may be arranged temporarily, 
This would make tax compromises less attractive, eva- 
sions less tempting. We are weary of this federal 
feedling. 
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“Kvery American 


should have a nest egg”’ 


FREDERICK C. CRAWFORD 


President, Thompson Products, Ine. 






“That nest egg can be in the form of U. S. Defense Bonds—a patriotic 
equivalent of cash. Defense-bond dollars grow. Americans who enroll in 
the Payroll Savings Plan become shareholders in Uncle Sam, Inc. With 
their chips in the game they are helping the country to deal with problems 
of finance and. inflation. As investors in the nation they are more apt to 
vote for wise government policies to safeguard their investment.” 


Certainly every American should have a nest egg—and 
millions of them will: over 7,000,000 employed men 
and women, enrolled members of the Payroll Savings 
Plan, are putting aside approximately $150,000,000 
per month in the improved U. S. Defense Bonds, 

And there is no safer, better way to make dollars 
grow: the cash value of Series E Bonds held by indi- 
viduals on December 31, 1951, amounted to $34.8 
billion—$4.8 billion more than the cash value of 
Series E Bonds outstanding in August, 1945. 

Employers, too, benefit from the Payroll Savings 
Plan: the Payroll Saver is a serious worker. He thinks 
twice before he takes a day off—he’s mindful of the 
effect on his take-home savings. He’s a more careful 
worker—he wants to keep off the accident list. Records 


show that as employee participation increases, ab- 
senteeism and “Lost Time Accidents” decrease and the 
production curve goes up. 

Call for a report on your Payroll Savings Plan. What 
is the percentage of employee participation? Is the 
plan being brought to the attention of new employees? 

If your percentage is less than 50%, phone, wire or 
write to Savings Bond Division, U. S. Treasury Depart- 
ment, Suite 700, Washington Building, Washington, 
LD. C. Your State Director will explain how easy it is to 

conduct a person-to-person canvass that will put a 
Payroll Savings Blank in the hands of every one of 
your employees. That’s all you have to do. Your 
employees will do the rest—they want to join the plan 
that provides for their security. 


The U. S. Government does not pay for this advertising. The Treasury De- 
partment thanks, for their patriotic donation, the Advertising Council and 
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if Within two decades after Fulton’s first cruise, the steamboat 
IO WA became a common sight on the Ohio. By 1819 the first of those 
paddle-wheelers were edging around the bends and over the sand 
bars of the upper Mississippi, much to the consternation of the 


hears the Indian tribes. 
alae: In the wake of the steamboat came the settler . . . the pioneer 


trading center . . . and, more often than not, the beginning of an 


‘ 
u hy stle independent community bank. 
ed Many of these Independent Banks are still serving the descend- 


ants of those pioneers. To old settlers and new they are providing 


t} Q security, financial counsel, and essential funds. 

0 , IE The Marquette National Bank proudly serves the Independent 
Banker in Towa, and throughout America, and wholeheartedly 
supports his objective of perpetuating the American way of life 


Steam hoat and, with it, the independent dual banking system. 
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